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Notes to the Financial Statements

ii Jointly controlled operations

When a group company is party to a joint arrangement, that company accounts directly for its part of income and
expenditure, assets, liabilities and cash flows. Such arrangements are reported in the consolidated financial statements on the
same basis.

Associated companies

Associated companies are companies in which the Group exercises significant influence, but which it does not control, generally
accompanying a shareholding of between 20% and 50% of the voting rights. Significant influence is the power to participate in
the financial and operating policy decisions of the associated companies but not control over those policies.

Investments in associates are accounted for in the consolidated financial statements by using the equity method of accounting
and are initially recognized at cost. The Group’s investment in associates includes goodwill identified on acquisition, net of any
accumulated impairment loss.

The Group’s share of post-acquisition profits or losses is recognised in the income statement and its share of post-acquisition
movements in reserves is recognized in reserves. The cumulative post-acquisition movements are adjusted against the carrying
value of investment. When the Group’s share of losses in the associate equals or exceeds its interest in the associates, including
any other unsecured obligations, the Group's interest is reduced to nil and recognition of further losses is discontinued except to
the extent that the Group has incurred legal or constructive obligations or made payments on behalf of the associate.

The results of associates are taken from the most recent financial statements of the associates concerned, made up to dates not
more than three months prior to the end of the financial year of the Group.

Unrealised gains on transactions between the Group and its associates are eliminated to the extent of the Group’s interest in the
associates; unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the asset transferred.
Where necessary, in applying the purchase method, adjustments are made to the financial statements of associates to ensure
consistency of accounting policies with those of the Group.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses. Cost includes expenditure
that is directly attributable to the acquisition of the items. The cost of certain property, plant and equipment include the costs of
dismantling, removal and restoration, the obligation which was incurred as a consequence of installing the asset.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the Group and the cost of the item can be measured
reliably. The carrying amount of the replaced part is derecognised. All other repairs and maintenance are charged to the income
statement during the period in which they are incurred.

Infrastructure assets and short term leasehold land are amortised in equal instalments over a period of one hundred and ten (110)
years and twenty-five (25) years respectively. All other property, plant and equipment are depreciated on a straight line basis to
write off the cost of each asset to its residual value over its estimated years of useful lives, summarised as follows:



Years

Buildings 10 to 40
Plant and machinery 5to0 25
Mains and lines 20
Office equipment 5t0o10
Computers 5
Furniture and fittings 10
Motor vehicles and aircraft 5t010
Gas turbine major overhaul cost 4

Depreciation on assets under construction commences when the assets are ready for their intended use.

Where an indication of impairment exists for the assets, the carrying amounts of the assets are assessed and written down
immediately to their recoverable amounts.

Residual values and useful lives of asset are reviewed and adjusted as appropriate, at each balance sheet date. Infrastructure assets
comprise a network of systems of mains and sewers, impounding and pumped raw water storage reservoirs, dams, sludge
pipelines, sea outfalls and infrastructure investigations and studies. Expenditure on infrastructure assets relating to enhancements
of the network is treated as additions, which are included after deducting connection charges and grants. The system or network
is required to be maintained in perpetuity and on this basis is deemed to have no finite useful economic life. In the previous years,
no depreciation is charged to the income statement in relation to the use of the infrastructure assets due to its immateriality. The
Group revised the useful lives of infrastructure assets to 110 years at the balance sheet date. The revision was accounted for as a
change in accounting estimate and as a result, the depreciation charge for current and future periods will increase by
RM23,560,188.

The Group revised the residual value of motor vehicles from 5 years to 8 years at the balance sheet date. The revision was
accounted for as a change in accounting estimate and as a result, the depreciation charge for current and future periods will be
reduced by RM227,181.

Gains and losses on disposals are determined by comparing proceeds with carrying amount and are included in profit or loss from
operations.

Leased assets

Where assets are financed by leasing arrangements which transfer substantially all the risks and rewards of ownership of an asset
to the lessee (finance leases), the assets is treated as if they had been purchased and the corresponding capital cost is shown as an
obligation to the lessor. Leasing payments are treated as consisting of a capital element and finance costs, the capital element
reducing the obligation to the lessor and the finance charge being written off to the income statement over the period of the
lease in reducing amounts in a constant rate in relation to the outstanding obligations. When assets are leased out under an
operating lease, the asset is included in the balance sheet based on the nature of the asset. Lease income is recognised over the
term of the lease on a straight-line basis. The assets are depreciated in accordance with the relevant accounting policy for
property, plant and equipment. All other leases are regarded as operating leases. Rental costs arising under operating leases are
written off in the financial year they are incurred.
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Development expenditure

Development expenditure incurred is capitalised when it meets certain criteria that indicate that it is probable that the costs will
give rise to future economic benefits and are amortised over the period of the projects. They are written down to their recoverable
amounts when there is insufficient certainty that future economic benefit will flow to the enterprise.

Intangible assets - Goodwill

Goodwill arises on the acquisitions of subsidiaries and it represents the excess of the cost of the acquisition over the Group’s
interest in the fair value of the net identifiable assets, liabilities and contingent liabilities of the acquiree at the date of acquisition.

Goodwill is measured at cost less any accumulated impairment losses. When the excess is negative (negative goodwill), it is
recognised immediately in the income statement.

Gains and losses on the disposal of an entity include the carrying amount of goodwill relating to the entity sold.

Goodwill is allocated to cash-generating units for the purpose of impairment testing and is tested annually for impairment or
more frequently if events or changes in circumstances indicate that it might be impaired. See accounting policy Note 4(i) on
impairment of assets.

Investments

Investments in subsidiary companies, jointly controlled entities and associated companies are stated at cost less accumulated
impairment losses. Where an indication of impairment exists, the carrying amount of the investment is assessed and written down
immediately to its recoverable amount.

Investments in other non-current investments are shown at cost and an allowance for diminution in value is made where, in the
opinion of the Directors, there is a decline other than temporary in the value of such investments. Where there has been a decline
other than temporary in the value of an investment, such a decline is recognised as an expense in the period in which the decline
is identified.

Short term investments are carried at the lower of cost and market value, determined on an aggregate portfolio basis by category
of investment. Cost is derived on the weighted average basis. Market value is calculated by reference to stock exchange quoted
selling prices at the close of business on the balance sheet date. Increases or decreases in the carrying amount of short term
investments are credited or charged to the income statement.

On disposal of an investment, the difference between net disposal proceeds and its carrying amount is charged or credited to the
income statement.

Impairment of assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment, or as and when
events or circumstances occur indicating that an impairment may exist. Assets that are subject to amortisation, are reviewed for
impairment losses whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the carrying amount of the asset exceeds its recoverable amount. The
recoverable amount is the higher of an asset’s fair value less costs to sell and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels for which there are separately identifiable cash flows (cash-generating units).
Non-financial assets other than goodwill that suffered impairment are reviewed for possible reversal of the impairment at each
reporting date.



The impairment loss is charged to the income statement unless it reverses a previous revaluation in which case it is charged to the
revaluation surplus. Impairment losses on goodwill are not reversed. In respect of other assets, any subsequent increase in
recoverable amount is recognised in the income statement unless it reverses an impairment loss on a revalued asset in which case
it is taken to revaluation surplus.

Grant and contributions

Grants and contributions in respect of specific expenditure on non infrastructure fixed assets are treated as deferred income and
recognised in the income statement account over the expected useful economic lives of the related assets. Grants and
contributions relating to infrastructure assets have been deducted from the cost of those assets.

Provisions

The Group recognises provisions when it has a present legal or constructive obligation arising as a result of a past event, and it is
probable that an outflow of economic benefits will be required to settle the obligation and a reliable estimate can be made. The
recording of provisions requires the application of judgements about the ultimate resolution of these obligations. As a result,
provisions are reviewed at each balance sheet date and adjusted to reflect the Group’s current best estimate. Where the Group
expects a provision to be reimbursed, the reimbursement is recognised as a separate asset but only when the reimbursement is
virtually certain.

Restructuring provision

Restructuring provision mainly comprises employee termination payments, and is recognised in the financial year in which the
Group becomes legally or constructively committed to the payment. Future operating costs are not provided for. Employee
termination benefits are recognised only either after an agreement is in place with the appropriate employee representatives
specifying the terms of redundancy and the number of employees affected, or after individual employees have been advised of
the specific terms. Costs related to the on-going activities of the Group are not provided in advance. Any property, plant and
equipment that are no longer required for their original use are transferred to current assets and carried at the lower of its carrying
amount and estimated net realisable value.

Foreign currencies

i Functional and presentation currency
Items included in the financial statements of each of the Group’s entities are measured using the currency of the primary
economic environment in which the entity operates (the ‘functional currency’). The consolidated financial statements are
presented in Ringgit Malaysia, which is the Company’s functional and presentation currency.

ii  Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of
the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the

translation at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in
the income statement.
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Group companies

The results and financial position of all the group entities (none of which has the currency of a hyperinflationary economy)
that have a functional currency different from the presentation currency are translated into the presentation currency as
follows:

e assets and liabilities for each balance sheet presented are translated at the closing rate at the date of that balance sheet;

e income and expenses for each income statement are translated at average exchange rates; and

e all resulting exchange differences are recognised as a separate component of equity.

On consolidation, exchange differences arising from the translation of the net investment in foreign operations are taken to
shareholders’ equity. When a foreign operation is partially disposed of or sold, exchange differences that were recorded in
equity are recognised in the income statement as part of the gain or loss on disposal.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity on or after 1 July 2006 are treated as assets
and liabilities of the foreign entity and translated at the closing rate. For acquisition of foreign entities completed prior to
1 July 2006, goodwill and fair value adjustments continued to be recorded at the exchange rate at the respective date of
acquisitions.

Closing rates

The principal closing rates (units of Malaysian Ringgit per foreign currency) used in translation of foreign currency amounts at
year end are as follows:

Foreign currency 30 June 2007 30 June 2006

RM RM
1 Hong Kong Dollar 0.4420 0.4732
1 Australian Dollar 2.9249 2.7219
1 US Dollar 3.4545 3.6750
1 Euro 4.6425 4.6698
1 Great Britain Pound 6.9171 6.7352

n Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined on a weighted average basis. Inventories
comprise primarily of items held for operation and maintenance purposes. The cost of work in progress comprises raw materials,
direct labour, other direct costs and related overheads. It excludes borrowing costs.

Net realisable value is the estimated selling price in the ordinary course of business, less the costs of completion and applicable
variable selling expenses.

o Revenue recognition

Revenue from sales of electricity is recognised upon performance of services based on the invoiced value of sales net of discounts
allowed and also includes an estimate of the value of services provided between the last meter reading date and the financial year end.



Revenue from supply of clean water and treatment and disposal of waste water represents the amounts (excluding value added
tax) derived from the provision of goods and services to third party customers. The Group has chosen not to recognise as turnover
the bills raised for customers who have a record of two years non payment.

Other revenues earned by the Group are recognised on the following bases:

Dividend income - when the shareholders’ right to receive payment is established.
Interest income - on an effective yield basis.

Management fees - when services are rendered and invoiced, net of service taxes.
Operation and maintenance fees - when services are rendered and invoiced.

Income taxes

Current tax expense is determined according to the tax laws of each jurisdiction in which the Group operates and include all taxes
based upon the taxable profits, including withholding taxes payable by foreign subsidiaries, associates or joint venture on
distributions of retained earnings to companies in the Group.

Deferred tax is recognised in full, using the liability method, on temporary differences arising between the amounts attributed to
assets and liabilities for tax purposes and their carrying amounts in the financial statements. However deferred tax is not
accounted for if it arises from initial recognition of an asset or liability in a transaction other than a business combination that at

that time of the transaction affects neither accounting nor taxable profit or loss.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences or unused tax losses can be utilised.

Deferred tax is recognised on temporary differences arising on investments in subsidiaries, associates and joint ventures except
where the timing of the reversal of the temporary difference can be controlled and it is probable that the temporary difference will

not reverse in the foreseeable future.

The Group’s share of income taxes of jointly controlled entities and associates are included in the Group’s share of results of jointly
controlled entities and associates.

Deferred tax is determined using tax rates (and tax laws) that have been enacted or substantially enacted by the balance sheet
date and are expected to apply when the related deferred tax asset is realised or deferred tax liability is settled.

Trade and other receivables

Trade and other receivables are carried at original invoiced amounts less an estimate made for doubtful debts based on a review of
all outstanding amounts at the financial year end. Bad debts are written off when identified.

Dividends to shareholders of the Company

Dividends on ordinary shares are recognised as a liability in the period in which they are declared.
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Short term employee benefits

Wages, salaries, paid annual leave and sick leave, bonuses, and non-monetary benefits are accrued in the period in which the
associated services are rendered by employees of the Group.

Post-employment benefits

The Group has various post-employment benefit schemes in accordance with local conditions and practices in the countries
in which it operates. These benefit plans are either defined contribution or defined benefit plans.

A defined contribution plan is a pension plan under which the Group pays fixed contributions into a separate entity (a fund)
and will have no legal or constructive obligations to pay further contributions if the fund does not hold sufficient assets to pay
all employees benefits relating to employee service in the current and prior periods. A defined benefit plan is a pension plan
that defines an amount of pension benefit to be provided, usually as a function of one or more factors such as age, years of
service or compensation.

Defined contribution plan

The Group’s contributions to a defined contribution plan are charged to the income statement in the period to which they
relate. Once the contributions have been paid, the Group has no further payment obligations.

Defined benefit plan

The liability in respect of a defined benefit plan is the present value of the defined benefit obligation at the balance sheet date
minus the fair value of plan assets, together with adjustments for actuarial gains or losses and past service cost. The Group
determines the present value of the defined benefit obligation and the fair value of any plan assets with sufficient regularity
such that the amounts recognised in the financial statements do not differ materially from the amounts that would be
determined at the balance sheet date.

The defined benefit obligation, calculated using the projected unit credit method, is determined by independent actuaries,
considering the estimated future cash outflows using market yields at balance sheet date of government securities which have
currency and terms to maturity approximating the terms of the related liability.

Plan assets in excess of the defined benefit obligation are subject to the asset limitation specified in FRS 119.

Actuarial gains and losses arise from experience adjustments and changes in actuarial assumptions. The amount of net
actuarial gains and losses recognised in the income statement is determined by the corridor method in accordance with FRS
119 and is charged or credited to income over the average remaining service lives of the related employees participating in
the defined benefit plan.



v Share-based compensation

The Group has applied the provision of FRS 2 to all equity instruments granted after 31 December 2004 but not yet vested as
at 1 July 2006, the effective date the Group adopted this FRS. Details of the Group’s Employee Share Option Scheme are set
out in Note 13(b) to the financial statements.

The Group operates an equity-settled, share-based compensation plan for the employees of the Group. The fair value of the
employee services received in exchange for the grant of the share options is recognised as an expense in the income
statement over the vesting periods of the grant with a corresponding increase in equity.

The total amount to be expensed over the vesting period is determined by reference to the fair value of the share options
granted and the number of share options to be vested by vesting date. At each balance sheet date, the Group revises its
estimates of the number of share options that are expected to vest. It recognises the impact of the revision of original
estimates, if any, in the income statement, with a corresponding adjustment to equity. For options granted to subsidiaries, the
expense will be recognised in the subsidiaries’ financial statements over the vesting periods of the grant.

The proceeds received net of any directly attributable transaction costs are credited to share capital (nominal value) and share
premium when the options are exercised.

Bonds and borrowings

Bonds and borrowings are initially recognised based on the proceeds received, net of transaction costs incurred. In subsequent
financial years, borrowings are stated at amortised cost using the effective yield method; any difference between proceeds (net of
transaction costs) and the redemption value is recognised in the income statement over the period of the borrowings.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of the liability for at
least 12 months after the balance sheet date.

Financial instruments

Financial instruments carried on the balance sheet include cash and bank balances, investments, receivables, payables, borrowings
and share capital. The particular recognition methods adopted are disclosed in the individual policy statements associated with
each item, where applicable.

The Group and the Company are also parties to financial instruments that comprise interest rate swap agreements. These
instruments are not recognised in the financial statements on inception except that amounts paid on inception are recognised as
prepaid interest and amortised as a component of interest expense over the period of the contract.

The Group has taken advantage of the exemption provided by FRS 1322004 ‘Financial Instruments: Disclosure and Presentation’ not
to reclassify compound instruments issued by the Group prior to 1 July 2003 into liability and equity components. These
instruments (together with their associated interest) continue to be classified according to their legal form.

i Interest rate swap contracts
Any differential to be paid or received on an interest rate swap contract is recognised as a component of interest income or

expense over the period of the contract. Gains and losses on early termination of interest rate swaps or on repayment of the
borrowings are taken to the income statement.
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ii  Fair value estimation for disclosure purposes
The fair value of publicly traded derivatives and securities is based on quoted market prices at the balance sheet date.
The fair value of interest rate swaps is calculated at the present value of the estimated future cash flows.

In assessing the fair value of non-traded derivatives and financial instruments, the Group uses a variety of methods and makes
assumptions that are based on market conditions existing at each balance sheet date. Quoted market prices or dealer quotes
for the specific or similar instruments are used for long term debt. Other techniques, such as estimated discounted value of
future cash flows, are used to determine fair value for the remaining financial instruments. In particular, the fair value of
financial liabilities is estimated by discounting the future contractual cash flows at the current market interest rate available to
the Group for similar instruments.

The face values of financial assets (less any estimated credit adjustments) and financial liabilities with a maturity period of less
than one year are assumed to approximate their fair values.

Segment reporting

Segment reporting is presented for enhanced assessment of the Group’s risks and returns. Business segments provide products or
services that are subject to risk and returns that are different from those of other business segments. Geographical segments
provide products or services within a particular economic environment that is subject to risks and returns that are different from
those components operating in other economic environments.

Segment revenue, expense, assets and liabilities are those amounts resulting from the operating activities of a segment that are
directly attributable to the segment and the relevant portion that can be allocated on a reasonable basis to the segment. Segment
revenue, expense, assets and segment liabilities are determined before intra-group balances and intra-group transactions are
eliminated as part of the consolidation process, except to the extent that such intra-group balances and transactions are between
group enterprises within a single segment.

Cash and cash equivalents

For the purpose of the cash flow statement, cash and cash equivalents comprise cash on hand, bank overdrafts and deposits held
at call with financial institutions with original maturities of three months or less and bank overdrafts. Bank overdrafts are included
within borrowings in current liabilities on the balance sheet. For the purpose of the cash flow statement, cash and cash
equivalents are presented net of bank overdrafts.

Share capital

Ordinary shares and non-redeemable preference shares with discretionary dividends are classified as equity. Other shares are
classified as equity and/or liability according to the economic substance of the particular instrument.

The portion of a convertible bond representing the value of the conversion option at the time of issue is included in equity. The
value of the conversion option is not changed in subsequent periods. Upon conversion of the bond to equity shares, the amount
credited to share capital and share premium is the aggregate of the amounts classified within liability and equity at the time of
conversion. No gain or loss is recognised. If the bond is redeemed, the conversion option is transferred to retained earnings.

Distributions to holders of a financial instrument classified as an equity instrument are charged directly to equity.



Purchase of own shares

Shares repurchased by the Company are held as treasury shares and are accounted for on the cost method. The amount of the
consideration paid, including directly attributable costs, is recognised as cost and set off against equity. Should such shares be
cancelled, reissued or disposed of, their nominal amounts will be eliminated, and the differences between their cost and nominal
amounts will be taken to reserves, as appropriate. Where the treasury shares are subsequently distributed as dividends to
shareholders, the cost of the treasury shares is applied as reduction of the share premium account or the distributable retained
profits or both.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including expectations of
future events that are believed to be reasonable under the circumstances.

The Group and Company make estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, rarely equal the related actual results. The estimates and assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year are discussed below:

a

Impairment test on goodwill

The Group tests goodwill for impairment annually, in accordance with its accounting policy. The recoverable amounts of cash-
generating units have been determined based on value-in-use calculations. These calculations require the use of estimates as set
out in Note 22 to the financial statements.

Estimated useful lives of property, plant and equipment

The residual value and the useful life of the assets are reviewed at each financial year end. The review is based on factors such as
business plans and strategies, expected level of usage and future regulatory changes.

Allowance for doubtful debts

The Group assesses at each balance sheet date whether there is objective evidence that trade receivables have been impaired.
Impairment loss is calculated based on a review of the current status of existing receivables and historical collections experience.
Such provisions are adjusted periodically to reflect the actual and anticipated impairment.

Taxation
i Income taxes

The Group is subject to income tax in several jurisdictions. Judgement is involved in determining the group-wide provision for
income taxes. There are certain transactions and computations for which the ultimate tax determination is uncertain during
the ordinary course of business. The Group recognises liabilities for tax matters based on estimates of whether additional
taxes will be due. If the final outcome of these tax matters result in a difference in the amounts initially recognised, such
differences will impact the income tax and/or deferred tax provisions in the period in which such determination is made.
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ii  Deferred tax assets

Deferred tax asset is recognised to the extent that it is probable that future taxable profit will be available against which
temporary differences can be utilised. This involves judgement regarding future financial performance of a particular entity in
which the deferred tax asset has been recognised.

e Share based payments
Equity-settled share based payments are measured at fair value at the grant date. The Group revises the estimated number of
performance shares that participants are expected to receive based on non-market vesting conditions at each balance sheet date.
The assumption of the valuation model used to determine fair value is set out in Note 13(b).

f  Contingent Liabilities
Determination of the treatment of contingent liabilities is based on management’s view of the expected outcome of the

contingencies after consulting legal counsel for litigation cases and experts internal and external to the Group for matters in the
ordinary course of business. Please refer to Note 39 to the financial statements for details.

6 REVENUE
Group Company
2007 2006 2007 2006
RM’000 RM’000 RM’000 RM’000
Sale of electricity 1,127,569 1,160,620 - -
Sale of water, treatment and disposal
of waste water 2,649,101 2,368,738 - -
Interest income 219,854 186,750 36,592 48,648
Dividends:
- unquoted investment in subsidiary company - - 612,375 492,918
- unquoted investment outside Malaysia 33,438 14,715 - -
- quoted investments in Malaysia 6,391 2,252 6,391 2,252
Management fees 5,036 - 25,000 25,000
Royalty income - - 2,305 3,332
Operation and maintenance fees 26,619 25,050 - -
4,068,008 3,758,125 682,663 572,150

7 SIGNIFICANT TRANSACTIONS WITH RELATED PARTIES

In addition to related party disclosures mentioned elsewhere in the financial statements, set out below are other significant related
party transactions. The related party transactions described below were carried out on negotiated terms.



Group

2007 2006
Entity Relationship Type of transaction RM’000 RM’000
YTL Power Services Subsidiary of immediate Fees paid and payable under the
Sdn Bhd holding company Operation and Maintenance
Agreement dated 20 November 2002 85,151 62,558
Suri Travel & Tours Subsidiary of immediate Expenses paid and payable for
Sdn Bhd holding company travelling fares and motor vehicle
maintenance 5,648 3,077
Included in Note 28:
Investment in YTL Cement Bhd 26,163 212,458
Included in Note 31:
Amount owing to YTL Power Services Sdn Bhd 86,300 70,912
PROFIT FROM OPERATIONS
Group Company
2007 2006 2007 2006
RM’000 RM’000 RM’000 RM’000
Profit from operations is stated after charging/(crediting):
Depreciation of property, plant and equipment 588,505 532,189 87 8
Rental of land and building 2,349 2,406 - -
Directors’ remuneration 14,081 8,907 7,696 5,384
Auditors’ remuneration
- statutory audit fees paid to PricewaterhouseCoopers 409 241 214 97
- under provision in prior year 12 38 12 38
- statutory audit fees paid to other audit firms 1,336 1,147 - -
Staff costs
- wages, salaries and bonus 263,936 287,189 4,780 4,622
- defined contribution plan 1,616 1,311 510 463
- defined benefit plan 43,045 49,787 - -
- share option expenses 490 - 202 -
Realised loss on foreign exchange 292 85 24 1
Unrealised gain on foreign exchange (36,020) (6,949) (36,015) (7,051)
Development expenditure written off 634 7,978 634 7,978
Rental of plant and machinery 11,468 11,186 - -
Allowance for doubtful debts/(written back) 155,547 (1,371) - -
Provision for liabilities and charges - 9,002 - -
Property, plant and equipment written off 181 — - -
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Company

2007 2006 2007 2006
RM’000 RM’000 RM’000 RM’000

(Gain)/loss on disposal of property, plant and
equipment (8,440) 12,191 - -
Gain on sale of investments (88,941) - (88,941) -
Dividends from quoted shares in Malaysia (155) (34) - -
Interest income (82,159) (19,731) - -

The aggregate remuneration of directors categorised into appropriate components for the financial year ended 30 June 2007 are as follows:

Salaries Fees Bonus Others* Total
RM’000 RM’000 RM’000 RM’000 RM’000
Group
Executive Director 6,385 185 4,315 2,969 13,854
Non-Executive Directors - 190 - 37 227
Company
Executive Directors 3,795 185 1,990 1,499 7,469
Non-Executive Directors - 190 - 37 227

The number of directors of the Group and of the Company whose total remuneration fall within the following bands for the financial
year ended 30 June 2007 are as follows:

Group
No. of Directors
Executive  Non-Executive

Company
No. of Directors

Range of remuneration Executive  Non-Executive

w
w

Below RM50,000 - 3
RM100,001 — RM150,000
RM150,001 — RM200,000
RM300,001 — RM350,000
RM950,001 — RM1,000,000
RM1,200,001 — RM1,250,000
RM1,450,001 — RM1,500,000
RM1,850,001 — RM1,900,000
RM1,900,001 — RM1,950,000
RM2,050,001 — RM2,100,000 - - 1 -
RM2,150,001 — RM2,200,000 1 - - -
RM2,550,001 — RM2,600,000 - - 1 -
RM2,700,001 — RM2,750,000 1 - - -
RM2,850,001 — RM2,900,000 1 - - -

|
N
|
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* Included in the remuneration of directors of the Group is contributions to a defined contribution plan and share options expenses
charged to the consolidated income statement amounting to RM1,304,550 (2006: RM919,350) and RM1,628,978 (2006: Nil)
respectively.
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FINANCE COST

Group Company
2007 2006 2007 2006

RM’000 RM’000 RM’000 RM’000
Interest on borrowings 739,684 661,103 59,044 52,503
TAXATION
Taxation charge for the financial year:

Group Company
2007 2006 2007 2006

RM’000 RM’000 RM’000 RM’000
Current tax
- Malaysian tax 125,184 154,595 110,076 117,687
- Foreign tax 63,450 73,139 347 500
Deferred tax (Note 15) (161,091) 10,183 20 -

27,543 237,917 110,443 118,187
Current tax
Current financial year 217,545 228,984 110,291 118,389
(Over)/under accrual in prior financial years (28,911) (1,250) 132 (202)
Deferred tax
Originating and reversal of temporary differences 89,794 75,859 20 -
Over accrual in period financial years (24,423) (65,676) - -
Other timing differences and change in tax rates (226,462) — - -

27,543 237,917 110,443 118,187
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The explanation of the relationship between tax expense and profit from ordinary activities before tax is as follows:

Group Company
2007 2006 2007 2006

RM’000 RM’000 RM’000 RM’000
Numerical reconciliation between tax expense
and the product of accounting profit
multiplied by the Malaysian tax rate
Profit from ordinary activities before tax 1,296,757 1,112,400 687,806 484,281
Tax calculated at the Malaysian tax rate 27%/(2006: 28%) 350,124 311,472 185,708 135,599
Different tax rates in other countries 21,502 13,378 - (433)
Expenses not deductible for tax purposes 12,343 33,472 3,846 4,392
Income not subject to tax (76,630) (53,479) (79,243) (21,169)
(Over)/under accrual in previous years (53,334 (66,926) 132 (202)
Other timing differences and change in tax rates (226,462) — - -
Average effective tax expenses 27,543 237,917 110,443 118,187

11 EARNINGS PER ORDINARY SHARE
a Basic earnings per ordinary share

Basic earnings per share of the Group is calculated by dividing the net profit attributable to shareholders by the weighted average
number of ordinary share outstanding, adjusted by the number of ordinary shares bought back during the financial year.

Group
2007 2006
RM’000 RM’000
Profit attributable to ordinary equity holders of the Company (RM’000) 1,269,214 874,483
Weighted average number of ordinary shares in issue (‘000) 4,996,468 4,888,860
Basic earnings per share (sen) 25.40 17.89

b  Diluted earnings per ordinary share

As at 30 June 2007, the Company had 889,593,874 (2006: 1,006,003,400) Warrants, whose terms of conversion are set out in
Note 13, still unexercised. FRS 133 ‘Earnings per share’ prescribes that Warrants are dilutive when they are issued for no
consideration or when they would result in the issue of ordinary shares for less than its fair value.

Diluted earnings per share of the Group is calculated by dividing the net profit attributable to the shareholders by the weighted
average number of ordinary shares outstanding, adjusted by the weighted average number of ordinary shares bought back during
the financial year, and issuable under the conversion of Warrants and the exercise of share options (ESOS).



Group

2007 2006
RM’000 RM’000
Profit attributable to equity holders of the Company 1,269,214 874,483
Profit used to determine diluted earnings per share
Weighted average number of ordinary shares in issue ("000) 4,996,468 4,888,860
Adjustments for:
- conversion of Warrants 308,717 340,057
- ESOS 18,008 15,561
Weighted average number of ordinary shares for diluted earnings per share (‘000) 5,323,193 5,244,478
Diluted earnings per share (sen) 23.84 16.67
12 DIVIDENDS IN RESPECT OF ORDINARY SHARES
2007 2006
Gross Gross
dividend Amount of dividend Amount of
per share dividend per share dividend
Group and Company Sen RM Sen RM
Dividends paid in respect of the
financial year ended 30 June 2005:
- Final dividend, net of tax of 28% - - 10.0 355,322

Dividends paid in respect of the
financial year ended 30 June 2006:
- Final dividend, net of tax of 27% 10.0 363,933 - -

Dividends paid in respect of the
financial year ended 30 June 2007:
- First interim tax exempted dividend paid on
18 April 2007 3.75 191,256 - -

- Second interim tax exempted dividend paid
on 25 June 2007 3.75 191,499 - -

A final gross dividend in respect of the financial year ended 30 June 2007 of 5 sen per share amounting to RM255,313,037 was
recommended for shareholders’ approval at the forthcoming Annual General Meeting. These financial statements do not reflect this
final dividend which will be accrued as a liability in the financial year ending 30 June 2008 when approved by shareholders.
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13 SHARE CAPITAL

Group and Company

No. of. Shares('000) RM’000
Authorised:
2006
Ordinary shares of RM0.50 each
As at 1 July 2005/30 June 2006 22,730,000 11,365,000
2007
Ordinary shares of RM0.50 each
As at 1 July 2006/30 June 2007 22,730,000 11,365,000
Issued and fully paid-up:
As at 1 July 2005 4,996,796 2,498,398
Exercise of ESOS 73,873 36,936
Exercise of share Warrants 92,402 46,201
As at 30 June 2006 5,163,071 2,581,535
Ordinary shares of RM0.50 each
As at 1 July 2006 5,163,071 2,581,535
Exercise of ESOS 5,821 2,911
Exercise of share Warrants 116,410 58,205
Conversion of bonds 11,014 5,507
As at 30 June 2007 5,296,316 2,648,158

The issued and fully paid up share capital of the Company was increased from RM2,581,535,295 to RM2,648,157,803 following the
exercise of 5,821,000 ESOS at exercise prices ranging from RM1.32 to RM1.70 per share, the exercise of 116,409,526 Warrants of 50
sen each at exercise prices ranging from RM1.39 to RM1.45 per Warrant on the basis of one (1) new ordinary share for every one (1)
Warrant exercised. The new ordinary shares of 50 sen each rank pari passu in all respects with the existing issued shares of the Company.

The number of ordinary shares issued during the year pursuant to the conversion of USD6,600,000 of the USD250,000,000 Zero
Coupon Exchangeable Guaranteed Bonds into 11,014,491 new ordinary shares of 50 sen each at an exercise price of RM2.277 per
ordinary share.

a Warrants

As indicated in Note 16(b) to the financial statements, the Company had on 11 January 2000 issued RM750,000,000 nominal
value of seven-year 7% Redeemable Non-Guaranteed Unsecured Bonds 2000/2007 with 572,166,338 detachable Warrants
(‘Warrants’) were redeemed on 11 January 2007.

The Warrants were constituted under a deed poll dated 13 March 2000 and each Warrant entitles its registered holder to subscribe
for one (1) new ordinary share of RM1.00 each in the Company at the initial exercise price of RM2.75 payable in cash. This initial
exercise price of the Warrants will be increased annually by four (4) sen from the first anniversary to the ninth anniversary of the
date of issue. The initial exercise price is also subject to adjustments in accordance with the basis set out in the deed poll.



Each Warrant entitles its registered holder to subscribe for one (1) new ordinary share of 50 sen each in the Company at the
revised exercise price of RM1.41 payable in cash. On 11 January 2007, the exercise price was increased from RM1.43 to RM1.45
pursuant to appendix A of the deed poll. The exercise price of the Warrants will be increased annually by two (2) sen from thereon
until to the ninth anniversary of the date of issue.

Effective from 6 February 2007, the exercise price of Warrant was adjusted from RM1.45 to RM1.39 pursuant to the share
dividend of one (1) treasury share for every twenty-five (25) existing ordinary shares of 50 sen each.

The Warrants may be exercised at any time or before 8 January 2010. Any Warrants which have not been exercised at date of
maturity will lapse and cease to be valid for any purpose.

The new ordinary shares allotted and issued upon exercise of the Warrants shall be fully paid and rank pari passu with the then
existing ordinary shares of the Company. The Warrant holder will not have any voting rights in any general meeting of the
Company unless the Warrants are exercised into new ordinary shares and registered prior to the date of the general meeting of
the Company.

The total number of Warrants that remain unexercised are as follows:

Group/Company
As at 1 July 2005 1,098,405
Exercise of Warrants (92,402)
As at 30 June 2006 1,006,003
As at 1 July 2006 1,006,003
Exercise of Warrants (116,409)
As at 30 June 2007 889,594

Of the total 5,296,315,606 (2006: 5,163,070,589) issued and fully paid ordinary shares at 30 June 2007, the Company holds
190,054,875 (2006: 238,621,656) shares as treasury shares. As at 30 June 2007, the number of ordinary shares in issue and fully
paid after offsetting treasury shares is 5,106,260,731 (2006: 4,924,448,933).

Employees’ Share Option Scheme

The Company implemented an Employees” Share Option Scheme (‘ESOS’) which came into effect on 30 November 2001 for a
period of 10 years. The ESOS is governed by the bye-laws which were approved by the shareholders on 16 October 2001.

i The maximum number of shares, which may be made available under the Scheme, shall not exceed ten per cent (10%) of
the total issued and paid up share capital of the Company at the time of offering the option.

i Any employee (including Executive Directors) of the Group shall be eligible to participate in the Scheme if, as at the date of
offer for an option (‘Offer Date’) the employee:

a  has attained the age of eighteen (18) years;
b  is employed by and on payroll of a company within the Group; and
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¢ has been in the employment of the Group for a period of at least one (1) year of continuous service prior to and up to the
Offer Date, including service during the probation period, and is confirmed in service. The options committee may, at its
discretion, nominate any employee (including Executive Directors) of the Group to be an eligible employee despite the
eligibility criteria under Clause 4.1(iii) of the bye-laws not being met, at any time and from time to time.

The price payable for shares under the Scheme shall be based on the 5-day weighted average market price of the underlying
shares at the time the option is granted, with a discount of not more than 10%, if deemed appropriate.

Subject to Clause 14, the options committee may, at any time and from time to time, before or after an option is granted,
limit the exercise of the option to a maximum number of new ordinary shares of the Company and/or such percentage of the
total ordinary shares of the Company comprised in the option during such period(s) within the option period and impose any
other terms and/or conditions deemed appropriate by the options committee in its sole discretion including
amending/varying any terms and conditions imposed earlier. Notwithstanding the above, and subject to Clause 11 and 12,
the option can only be exercised by the grantee three (3) years after the Offer Date, by notice in writing to the Company,
provided however that the options committee may at its discretion or upon the request in writing by the grantee allow the
option to be exercised at any earlier or other period.

The grantee shall be prohibited from disposing the ordinary shares of the Company so allotted to him for a period of twelve
(12) months from the date on which the option is exercised. However, the options committee may at its discretion or upon
request in writing by the grantee allow the disposal of such ordinary shares of the Company at any earlier or other period.

The person to whom the option has been granted has no right to participate by virtue of the option in any share of any other
company.

The movements during the financial year in the number of options over the shares of the Company are as follows:

Number of shares options

At start of At end of
Exercise financial financial
Grant date Expiry date Price year Granted Exercised Lapsed year
RM/share ‘000 ‘000 ‘000 ‘000 ‘000
Year ended

30 June 2007
*16.10.2002 29.11.2011 1.14 20 - - - 20
*13.12.2002 29.11.2011 1.32 19,795 - (3,052) (400) 16,343
*26.12.2002 29.11.2011 1.39 5,540 - (470) - 5,070
*12.12.2003 29.11.2011 1.53 3,000 - (439) (200) 2,361
*12.12.2003 29.11.2011 1.70 3,412 - (1,860) 34 1,518
16.05.2005 29.11.2011 1.82 4,100 - - - 4,100
16.05.2005 29.11.2011 2.02 5,122 - - (272) 4,850
01.08.2005 29.11.2011 1.90 41,920 - - 37) 41,883
07.08.2006 29.11.2011 1.74 - 1,200 - (300) 900
07.08.2006 29.11.2011 1.93 - 10,244 - (4,758) 5,486
07.08.2006 29.11.2011 1.74 - 5,735 - (628) 5,107
82,909 17,179 (5,821) (6,629) 87,638




Number of shares options

At start of At end of
Exercise financial financial
Grant date Expiry date Price year Granted Exercised Lapsed year
RM/share ‘000 ‘000 ‘000 ‘000 ‘000
Year ended

30 June 2006
*16.10.2002 29.11.2011 1.14 41,496 - (41,476) - 20
*13.12.2002 29.11.2011 1.32 23,200 - (3,205) (200) 19,795
*26.12.2002 29.11.2011 1.39 35,288 - (29,192) (556) 5,540
*12.12.2003 29.11.2011 1.53 3,100 - - (100) 3,000
*12.12.2003 29.11.2011 1.70 3,888 - - (476) 3,412
16.05.2005 29.11.2011 1.82 4,300 - - (200) 4,100
16.05.2005 29.11.2011 2.02 5,630 - - (508) 5,122
01.08.2005 29.11.2011 1.90 - 42,472 - (552) 41,920
116,902 42,472 (73,873) (2,592) 82,909
2007 2006
‘000 ‘000
Number of share options vested at balance sheet date 25,312 25,355

The Group has applied the provision of FRS 2 to all equity instruments granted after 31 December 2004 but not fully vested as at
1 July 2006, the effective date the Group adopted this FRS.

* FRS 2 not applicable for these transactions

The fair value of options granted in which FRS 2 applies, were determined using the Trinomial Valuation model. The significant
inputs in the model are as follows:

2007
Group
Valuation assumptions:
Weighted average share price at date of grant (per share) RM1.92 - 2.11
Expected volatility 3.50%
Expected dividend yield 5.50% - 5.80%
Expected option life 3 - 5years
Risk-free interest rate per annum (based on Malaysian securities bonds) 2.91% - 4.10%

The expected volatility reflects the assumption that the historical volatility is indicative of future trends, which may not necessarily
be the actual outcome.
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Value of employee services received for issue of share options:

Group Company
2007 2007
RM’000 RM’000

Share options granted 2,126 2,126

Allocation to subsidiaries - (1,169)

Allocation to related company (7) (7)

Total expense recognised as share-based payment 2,119 950

14 RESERVES
Group Company
2007 2006 2007 2006
RM’000 RM’000 RM’000 RM’000
Share premium 1,944,120 2,211,392 1,944,120 2,211,392
Merger and other reserves (2,089,013) (2,116,310) 2,126 -
Treasury shares (402,763) (469,568) (402,763) (469,568)
Retained earnings 4,026,641 3,521,908 1,738,703 1,908,028
3,478,985 3,147,422 3,282,186 3,649,852
a Merger and other reserves
Group Company
2007 2006 2007 2006
RM’000 RM’000 RM’000 RM’000
Non-distributable
Capital redemption reserve 20,000 20,000 - -
Merger reserve (2,138,533) (2,138,533) - -
Foreign exchange fluctuation reserve (49,835) (60,286) - -
Equity component of Exchangeable Bond [Note 16(h)] 34,301 35,231 - -
Share of an associated company’s statutory
reserves transferred from retained earnings 41,198 25,438 - -
Share option reserve 2,126 - 2,126 -
Capital reserve 1,730 1,840 - -
(2,089,013) (2,116,310) 2,126 -




The movement in each category of reserves are as follows:

Group Company
2007 2006 2007 2006

RM’000 RM’000 RM’000 RM’000
Capital redemption reserve*
At 1 July/30 June 20,000 20,000 - -
Merger reserve
At 1 July/30 June (2,138,533) (2,138,533) - -
Foreign exchange fluctuation reserve
At 1 July (60,286) 12,850 - -
Foreign currency translation differences 10,451 (73,136) - -
At 30 June (49,835) (60,286) - -
Equity component of Exchangeable Bond
At 1 July 35,231 35,231 - -
Conversion of bonds during the financial year (930) — - -
At 30 June 34,301 35,231 - -
Share of associated company’s
statutory reserves transferred
from retained earnings
At 1 July 25,438 10,247 - -
Share of statutory reserves during
the financial year 17,793 15,762 - -
Foreign currency translation differences (2,033) (571) - -
At 30 June 41,198 25,438 - -

*  Capital redemption reserve has been set up for purposes of redemption of preference shares in a subsidiary company
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Group Company
2007 2006 2007 2006

RM’000 RM’000 RM’000 RM’000
Share option reserve
At 1 July - - - -
Share options granted during the financial year 2,126 — 2,126 -
At 30 June 2,126 - 2,126
Capital reserve
At 1 July 1,840 1,903 - -
Foreign currency translation differences (110) (63) - -
At 30 June 1,730 1,840 - -

Treasury shares

The Shareholders of the Company, by a resolution passed in the 10th Annual General Meeting held on 7 December 2006,
approved the Company’s plan to repurchase its own shares. The Directors of the Company are committed to enhancing the value
of the Company for its shareholders and believe that the repurchase plan can be applied in the best interests of the Company and
its shareholders.

During the financial year, the Company repurchased 149,543,500 (2006: 78,164,600) of its issued share capital from the open
market. The average price paid for the shares repurchased was RM2.23 per share (2006: RM2.15 per share). The repurchase
transactions were financed by internally generated funds. The shares repurchased are being held as treasury shares in accordance
with Section 67A of the Companies Act, 1965.

On 9 February 2007, a total of 198,110,281 treasury shares amounted to RM400,539,366 were distributed as share dividend to
shareholders on the basis of one (1) treasury share for every twenty-five (25) ordinary shares held on 5 February 2007.

Retained earnings

Subject to agreement by the Inland Revenue Board, the Company has sufficient tax credit under Section 108 of the Income Tax
Act, 1967 and tax exempt income to frank the payment of net dividends amounting to approximately RM681,000,000 (2006:
RM909,000,000) out of its retained earnings at 30 June 2007 without incurring additional tax liabilities. The extent of the retained
earnings not covered at that date amounted to approximately RM1,058,000,000 (2006: RM998,000,000).



15 DEFERRED TAXATION

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against current tax
liabilities and when the deferred taxes relate to the same tax authority. The following amounts, determined after appropriate
offsetting, are shown in the balance sheet:

Group Company
2007 2006 2007 2006
RM’000 RM’000 RM’000 RM’000
Deferred tax liabilities 2,214,317 2,327,501 20 -
At 1 July 2,327,501 2,362,357 - -
(Credited )/charged to income statement: (161,091) 10,183 20 -
Exchange differences 47,907 (45,039) - -
At 30 June 2,214,317 2,327,501 20 -
Subject to income tax
Deferred tax assets before offsetting:
- Retirement benefits 105,153 119,707 - -
- Advance Corporate Tax - 106,349 - -
- Others 4,994 8,411 - -
110,147 234,467 - -
Offsetting (110,147) (234,467) - -
Deferred tax liabilities before offsetting:
- Property, plant and equipment 2,304,301 2,546,311 20 -
- Others 20,163 15,657 - -
2,324,464 2,561,968 20 -
Offsetting (110,147) (234,467) - -
2,214,317 2,327,501 20 -
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16 BONDS
Group Company
Note 2007 2006 2007 2006
RM’000 RM’000 RM’000 RM’000
Current
Fixed Rate Bonds 16 (a) 125,000 125,000 - -
7% Redeemable Non-Guaranteed
Unsecured Bonds 16 (b) - 749,509 - 749,509
125,000 874,509 - 749,509
Non current
Fixed Rate Bonds 16 (a) 62,500 187,500 - -
5.875% Guaranteed Unsecured Bonds 16 (c) 1,379,113 1,340,448 - -
Guaranteed Variable Coupon Bonds Due 2009 16 (d) 691,710 673,520 - -
3.52% Retail Price Index Guaranteed Bonds 16 (e) 392,372 371,096 - -
5.75% Guaranteed Unsecured Bonds 16 (f) 2,388,445 2,324,432 - -
5.375% Guaranteed Unsecured Bonds 16 (9) 1,368,118 1,331,423 - -
Zero Coupon Exchangeable
Guaranteed Bonds Due 2010 16 (h) 864,530 912,877 - -
1.75% Index Linked Guaranteed Bonds 16 (i) 1,054,313 - - -
1.369% and 1.374% Index
Linked Guaranteed Bonds 16 (j) 1,054,313 - - -
9,255,414 7,141,296 - -
Total
Fixed Rate Bonds 16 (a) 187,500 312,500 - -
7% Redeemable Non-Guaranteed
Unsecured Bonds 16 (b) - 749,509 - 749,509
5.875% Guaranteed Unsecured Bonds 16 (c) 1,379,113 1,340,448 - -
Guaranteed Variable Coupon Bonds Due 2009 16 (d) 691,710 673,520 - -
3.52% Retail Price Index Guaranteed Bonds 16 (e) 392,372 371,096 - -
5.75% Guaranteed Unsecured Bonds 16 (f) 2,388,445 2,324,432 - -
5.375% Guaranteed Unsecured Bonds 16 (9) 1,368,118 1,331,423 - -
Zero Coupon Exchangeable
Guaranteed Bonds Due 2010 16 (h) 864,530 912,877 - -
1.75% Index Linked Guaranteed Bonds 16 (i) 1,054,313 - - -
1.369% and 1.374% Index
Linked Guaranteed Bonds 16 (j) 1,054,313 - - -
9,380,414 8,015,805 - 749,509

All bonds of subsidiary companies are on a non-recourse basis to the Company save and except for RM864,530,490
(USD250,262,119) Guaranteed Exchangeable Bonds Due 2010.



The weighted average average effective interest rate of the Group and Company as at the balance sheet date is as follows:

Group Company

2007 2006 2007 2006
% % % %

Weighted average effective interest rate
Fixed Rate Bonds 10.00 10.00 - -
7% Redeemable Non-Guaranteed Unsecured Bonds - 0.725 - 0.725
5.875% Guaranteed Unsecured Bonds 5.875 5.875 - -
Guaranteed Variable Coupon Bonds Due 2009 5.875 5.875 - -
3.52% Retail Price Index Guaranteed Bonds 7.39 5.95 - -
5.75% Guaranteed Unsecured Bonds 5.75 5.75 - -
5.375% Guaranteed Unsecured Bonds 5.375 5.375 - -
Zero Coupon Exchangeable Guaranteed Bonds Due 2010 3.375 3.375 - -
1.75% Index Linked Guaranteed Bonds 5.62 - - -
1.369% and 1.374% Index Linked Guaranteed Bonds 5.24 - - -

The fair value of the Bonds of the Group and Company as at the balance sheet date is as set out below:

Group Company
Fair value Fair value Fair value Fair value
2007 2006 2007 2006
RM’000 RM’000 RM’000 RM’000
Fixed Rate Bonds 198,576 334,636 - -
7% Redeemable Non-Guaranteed Unsecured Bonds - 863,774 - 863,774
5.875% Guaranteed Unsecured Bonds 1,366,653 1,360,525 - -
Guaranteed Variable Coupon Bonds Due 2009 691,710 683,608 - -
3.52% Retail Price Index Guaranteed Bonds 445,624 430,379 - -
5.75% Guaranteed Unsecured Bonds 2,419,775 2,518,965 - -
5.375% Guaranteed Unsecured Bonds 1,304,676 1,353,102 - -
Zero Coupon Exchangeable Guaranteed Bonds Due 2010 882,811 906,900 - -
1.75% Index Linked Guaranteed Bonds 1,024,704 - - -
1.369% and 1.374% Index Linked Guaranteed Bonds 982,424 - - -
9,316,953 8,451,889 - 863,774
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The period in which the bonds of the Group and Company attain maturity are as follows:

Later than

1 year but

not later

Not later than Later than
than 1 year 5 years 5 years Total
RM’000 RM’000 RM’000 RM’000
At 30 June 2007
Fixed Rate Bonds 125,000 62,500 - 187,500
5.875% Guaranteed Unsecured Bonds - 1,379,113 - 1,379,113
Guaranteed Variable Coupon Bonds Due 2009 - 691,710 - 691,710
3.52% Retail Price Index Guaranteed Bonds - - 392,372 392,372
5.75% Guaranteed Unsecured Bonds - - 2,388,445 2,388,445
5.375% Guaranteed Unsecured Bonds - - 1,368,118 1,368,118
Zero Coupon Exchangeable Guaranteed Bonds Due 2010 - 864,530 - 864,530
1.75% Index Linked Guaranteed Bonds - - 1,054,313 1,054,313
1.369% and 1.374% Index Linked Guaranteed Bonds - - 1,054,313 1,054,313
125,000 2,997,853 6,257,561 9,380,414
At 30 June 2006

Fixed Rate Bonds 125,000 187,500 - 312,500
7% Redeemable Non-Guaranteed Unsecured Bonds 749,509 - - 749,509
5.875% Guaranteed Unsecured Bonds - 1,340,448 - 1,340,448
Guaranteed Variable Coupon Bonds Due 2009 - 673,520 - 673,520
3.52% Retail Price Index Guaranteed Bonds - - 371,096 371,096
5.75% Guaranteed Unsecured Bonds - - 2,324,432 2,324,432
5.375% Guaranteed Unsecured Bonds - - 1,331,423 1,331,423
Zero Coupon Exchangeable Guaranteed Bonds Due 2010 - 912,877 - 912,877
874,509 3,114,345 4,026,951 8,015,805




Fixed Rate Bonds

The Fixed Rate Bonds were issued pursuant to a subscription agreement dated 30 October 1993 and bear interest at a rate of
10% per annum. The principal amount of the bonds issued under the subscription agreement was RM1,500,000,000.

The Fixed Rate Bonds are secured by fixed and floating charges over all assets of a subsidiary company, YTL Power Generation Sdn
Bhd, both present and future. The Fixed Rate Bonds are repayable in half-yearly equal instalments commenced from the year
1999.

7% Redeemable Non-Guaranteed Unsecured Bonds

In 2000, the Company issued RM750,000,000 nominal value of seven-year 7.0% Redeemable Non-Guaranteed Unsecured Bonds
2000/2007 (‘RNGU Bonds’) with 572,166,338 detachable warrants. The RNGU Bonds were constituted under a Trust Deed dated
5 January 2000. The details of the warrants are set out in Note 13.

The principal features of the RNGU Bonds are as follows:

i The RNGU Bonds bear interest at 7.0% per annum, payable semi-annually on 11 July and 11 January of each financial year.
The Company entered into an associated interest rate swap agreement as set out in Note 41(a).

i The RNGU Bonds are redeemable on 11 January 2007 (‘Maturity Date”) at one hundred percent (100%) of its nominal value.
Unless previously redeemed, repurchased, cancelled or otherwise satisfied by the Company, the Bonds will be redeemed in
full by the Company on the Maturity Date at one hundred percent (100%) of its nominal value together with all accrued
interest on the surrender of the bond certificate.

The nominal value of the 7 year 7.0% RNGU Bonds 2000/2007 with 572,166,338 detachable Warrants amounted to
RM750,000,000 were redeemed on 11 January 2007.

5.875% Guaranteed Unsecured Bonds

On 30 March 1999, Wessex Water Services Finance Plc (‘Issuer’), a subsidiary company of the Group, issued GBP300,000,000
nominal value of 5.875% Guaranteed Unsecured Bonds due 2009 (‘GU Bonds’) unconditionally and irrevocably guaranteed by
Wessex Water Services Limited (‘Guarantor’), a subsidiary company of the Group. The GU Bonds are constituted under a Trust
Deed dated 30 March 1999. The nominal value of GU Bonds issued amounted to GBP300,000,000 and GBP199,377,273
remained outstanding as at 30 June 2007, net of amortised fees and discount. The net proceeds of the GU Bonds were used for
refinancing existing financial indebtedness and for general corporate purposes.

The principal features of the GU Bonds are as follows:
i The GU Bonds bear interest at 5.875% per annum, payable annually on 30 March of each financial year.

i Unless previously redeemed, repurchased, cancelled or otherwise satisfied by the Issuer, the bonds will be redeemed in full by
the Issuer on 30 March 2009 at their nominal value together with all accrued interest on the surrender of the GU Bonds.

i The Issuer may, at any time, purchase the GU Bonds in any manner and at any price. If purchases are made by tender, tenders
must be available to all bondholders alike. All GU Bonds purchased by the Issuer will forthwith be cancelled.
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iv The Issuer, by giving the appropriate notice and in accordance with the conditions laid out in the offering circular, may
purchase the GU Bonds if there is a change in tax legislation or if it wishes to do so at a price determined by an agreed formula.

v The bondholders may put the GU Bonds to the Issuer if:
e Wessex Water Services Limited loses its Appointment;
e the Issuer ceases to be a subsidiary of Wessex Water Services Limited; or
e a Restructuring Event occurs which results in the GU Bonds being downgraded below investment grade. ‘Appointment’
refers to the Instrument of Appointment dated 1 September 1989 under Section 11 of the Water Act 1989 (now Section
6 of the Water Industry Act, 1991) appointing the Guarantor as a water undertaker and sewerage undertaker for the

areas described therein. ‘Restructuring Event’ refers to either:

- any material rights, benefits or obligations of Wessex Water Services Limited under the Appointment or any material
terms of the Appointment are modified; or

- any legislation is enacted removing, reducing or qualifying the duties or powers of the Secretary of State for the
Environment and/or the Director General of Water Services.

Guaranteed Variable Coupon Bonds Due 2009

On 30 March 2001, GBP100,000,000 nominal value of the GU Bonds were redeemed by the issue of GBP100,000,000
Guaranteed Variable Coupon Bonds (‘GVC Bonds’) due 2009 by Wessex Water Services Finance Plc unconditionally and
irrevocably guaranteed by Wessex Water Services Limited.

The nominal value of GVC Bonds issued remained outstanding as at 30 June 2007 (2006: GBP100,000,000). Interest payable on
the GVC Bonds is calculated by reference to ratings assigned to the bonds. The GVC Bonds are unsecured and the interest rate
since issuance of the Bonds was 5.875% payable semi-annually in arrears on 30 September and 30 March of each financial year.
Other features of the GVC Bonds remain similar to that of the GU Bonds mentioned previously.

3.52% Retail Price Index Guaranteed Bonds

On 10 December 2001, Wessex Water Services Finance Plc (‘Issuer’) issued GBP50,000,000 nominal value of 3.52% Guaranteed
Retail Price Index with Zero Floor Bonds due 2023 (‘RPIG Bonds’) unconditionally and irrevocably guaranteed by Wessex Water
Services Limited (‘Guarantor’). The RPIG Bonds were constituted under a Trust Deed dated 10 December 2001 and are unsecured.

The principal features of the RPIG Bonds are as follows:

i The RPIG Bonds bear interest semi-annually on 30 January and 30 July at an interest rate of 3.52% initially, indexed up by the
inflation rate every year. The effective interest rate as at 30 June 2007 is 7.39% (2006: 5.95%).

i Unless previously redeemed, repurchased, cancelled or otherwise satisfied by the Issuer, the RPIG Bonds will be redeemed in
full by the Issuer on 30 July 2023 at their indexed value together with all accrued interest on the surrender of the Bonds.



i The Issuer may, at any time, purchase the RPIG Bonds in any manner and at any price. If purchases are made by tender,
tenders must be available to all bondholders alike. All RPIG Bonds purchased by the Issuer will forthwith be cancelled.

iv  The Issuer, by giving the appropriate notice and in accordance with the conditions laid out in the offering circular, may purchase
the RPIG Bonds if there is a change in tax legislation or if it wishes to do so at a price determined by an agreed formula.

v The bondholders may put the RPIG Bonds to the Issuer if:
e Wessex Water Services Limited loses its Appointment;
e the Issuer ceases to be a subsidiary of Wessex Water Services Limited; or

e a Restructuring Event occurs which results in the RPIG Bonds being downgraded below investment grade. ‘Appointment’
refers to the Instrument of Appointment dated 1 September 1989 under Section 11 of the Water Act 1989 (now Section
6 of the Water Industry Act, 1991) appointing the Guarantor as a water undertaker and sewerage undertaker for the
areas described therein. ‘Restructuring Event’ refers to either:

- any material rights, benefits or obligations of Wessex Water Services Limited under the Appointment or any material
terms of the Appointment are modified; or

- any legislation is enacted removing, reducing or qualifying the duties or powers of the Secretary of State for the
Environment and/or the Director General of Water Services.

The nominal value of RPIG Bonds issued of GBP50,000,000 remained outstanding as at 30 June 2007, net of amortised fees and
discount. The net proceeds of the RPIG Bonds were used to fund the capital investment programme of Wessex Water Services
Limited.

5.75% Guaranteed Unsecured Bonds

On 15 October 2003, Wessex Water Services Finance Plc (‘Issuer’), a subsidiary company of the Group, issued GBP350,000,000
nominal value of 5.75% Guaranteed Unsecured Bonds due 2033 (‘GU Bonds’) unconditionally and irrevocably guaranteed by
Wessex Water Services Limited (‘Guarantor’), a subsidiary company of the Group. The GU Bonds are constituted under a Trust
Deed dated 15 October 2003. The nominal value of GU Bonds issued amounted to GBP350,000,000 and GBP345,295,672 (2006:
GBP345,117,039) remained outstanding as at 30 June 2007, net of amortised fees and discount. The net proceeds of the GU
Bonds were used for refinancing of existing financial indebtedness and for general corporate purposes.

The principal features of the GU Bonds are as follows:
i The bonds bear interest at 5.75% per annum, payable annually on 14 October of each financial year.

i Unless previously redeemed, repurchased, cancelled or otherwise satisfied by the Issuer, the bonds will be redeemed in full by
the Issuer on 14 October 2033 at their nominal value together with all accrued interest on the surrender of the GU Bonds.

i The Issuer may, at any time, purchase the GU Bonds in any manner and at any price. If purchases are made by tender, tenders
must be available to all bondholders alike. All GU Bonds purchased by the Issuer will forthwith be cancelled.
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iv. The Issuer, by giving the appropriate notice and in accordance with the conditions laid out in the offering circular, may
purchase the GU Bonds if there is a change in tax legislation or if it wishes to do so at a price determined by an agreed
formula.

v The bondholders may put the GU Bonds to the Issuer if:
e Wessex Water Services Limited loses its Appointment;
e the Issuer ceases to be a subsidiary of Wessex Water Services Limited; or

e a Restructuring Event occurs which results in the GU Bonds being downgraded below investment grade. ‘Appointment’
refers to the Instrument of Appointment dated 1 September 1989 under Section 11 of the Water Act 1989 (now Section
6 of the Water Industry Act, 1991) appointing the Guarantor as a water undertaker and sewerage undertaker for the
areas described therein. ‘Restructuring Event’ refers to either:

- any material rights, benefits or obligations of Wessex Water Services Limited under the Appointment or any material
terms of the Appointment are modified;

- any legislation is enacted removing, reducing or qualifying the duties or powers of the Secretary of State for the
Environment and/or the Director General of Water Services.

g 5.375% Guaranteed Unsecured Bonds

On 10 March 2005, Wessex Water Services Finance Plc (‘Issuer’), a subsidiary company of the Group, issued GBP200,000,000
nominal value 5.375% Guaranteed Unsecured Bonds due 2028 (‘GU Bonds’) unconditionally and irrevocably guaranteed by
Wessex Water Services Limited (‘Guarantor’), a subsidiary company of the Group. The GU Bonds are constituted under a Trust
Deed dated 10 March 2005. The nominal value of GU Bonds issued amounted to GBP200,000,000 and GBP197,787,870 (2006:
GBP197,681,261) remained outstanding as at 30 June 2007, net of amortised fees and discount. The net proceeds of the GU
Bonds were used for refinancing of existing financial indebtedness and for general corporate purposes.

The principal features of the GU Bonds are as follows:
i The bonds bear interest at 5.375% per annum, payable on 10 March of each financial year.

i Unless previously redeemed, repurchased, cancelled or otherwise satisfied by the Issuer, the bonds will be redeemed in full by
the Issuer on 10 March 2028 at their nominal value together with accrued interest on the surrender of the GU Bonds.

i The Issuer may, at any time, purchase the GU Bonds in any manner and at any price. If purchases are made by tender, tenders
must be available to all bondholders alike. All GU Bonds purchased by the Issuer will forthwith be cancelled.

iv. The Issuer, by giving the appropriate notice and in accordance with the conditions laid out in the offering circular, may
purchase the GU Bonds if there is a change in tax legislation or if it wishes to do so at a price determined by an agreed
formula.



v The bondholders may put the GU Bonds to the Issuer if:
e Wessex Water Services Limited loses its Appointment;
e the Issuer ceases to be a subsidiary of Wessex Water Services Limited; or
e a Restructuring Event occurs which results in the GU Bonds being downgraded below investment grade. ‘Appointment’
refers to the Instrument of Appointment dated 1 September 1989 under Section 11 of the Water Act 1989 (now Section
6 of the Water Industry Act, 1991) appointing the Guarantor as a water undertaker and sewerage undertaker for the

areas described therein. ‘Restructuring Event’ refers to either:

- any material rights, benefits or obligations of Wessex Water Services Limited under the Appointment or any material
terms of the Appointment are modified;

- any legislation is enacted removing, reducing or qualifying the duties or powers of the Secretary of State for the
Environment and/or the Director General of Water Services.

Zero Coupon Exchangeable Guaranteed Bonds Due 2010

On 9 May 2005, YTL Power Finance (Cayman) Limited issued USD250 million nominal value 5-year Exchangeable Guaranteed
Bonds at 100% nominal value which were listed on the Singapore Exchange Securities Trading Limited on 10 May 2005 (‘Bonds’).
Each Bond entitles its registered holder to exchange for fully paid ordinary shares (‘Shares’) of the Company, YTL Power
International Berhad, with a par value of RM0.50 each at an initial exchange price of RM2.277 per share at a fixed exchange rate
of USD1.00 = RM3.80. The initial exchange price is also subject to adjustments in accordance with the terms and conditions of

the Bonds as set out in the Trust Deed dated 9 May 2005.

The net proceeds from the issue of the Bonds will be used by the Company to finance its offshore investments and projects and/or
for the potential repayment of foreign currency borrowing.

The principal features of the Bonds which matures on 9 May 2010 are as follows:

i The Bonds carry no coupon, have a maturity yield of 3.375% and have a put option at 110.56% on 9 May 2008.

ii  The Bonds constitute direct, unsubordinated, unconditional and (subject to the negative pledge) unsecured obligations of
YTL Power Finance (Cayman) Limited shall at all times rank pari passu and without any preference or priority among
themselves.

i The Bonds will be unconditionally and irrevocably guaranteed by the Company.

iv  Final redemption

Unless previously purchased and cancelled, redeemed or exchanged, the Bonds will be redeemed on 9 May 2010 at 118.22%
of their principal amount.
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Vii

Mandatory exchange option of YTL Power Finance (Cayman) Limited or the Company

On or at any time after 23 May 2007 but not less than 21 days prior to the Maturity Date, either YTL Power Finance
(Cayman) Limited or the Company may, in respect of all (but not some) of the outstanding Bonds exercise an option to
mandatorily exchange the Bonds for Shares, provided that the volume weighted average price of the Shares into which each
USD100,000 principal amount of Bonds can be exchanged for each of 20 consecutive trading days ending on a date no
earlier than five trading days prior to the date of notice of mandatory exchange was at least 120% of the early redemption
amount of such USD100,000 principal amount Bonds. YTL Power Finance (Cayman) Limited or the Company, as the case
may be, has the option to settle the mandatory exchange in full or in part by the payment of cash.

Redemption at the option of YTL Power Finance (Cayman) Limited

YTL Power Finance (Cayman) Limited may redeem the Bonds, in whole but not in part, at their early redemption amount if
less than 10% of the aggregate principal amount of the Bonds originally issued is still outstanding.

Redemption by bondholders upon delisting of the shares of the Company or a change of control

Upon the Shares ceasing to be listed on Bursa Malaysia or upon a change of control of the Company, the Bonds may be
redeemed at the option of bondholders at their early redemption amount at the relevant redemption date.

The nominal value of the 5-year Exchangeable Guaranteed Bonds amounted to USD250,000,000 and USD243,400,000 remained
outstanding as at 30 June 2007, net of amortised fees and discount.

i 1.75% Index Linked Guaranteed Bonds

On 31 July 2006, Wessex Water Services Finance Plc (‘Issuer’) issued two (2) tranches of GBP75,000,000 nominal value of 1.75%
Index Linked Guaranteed Bonds (‘ILG Bonds’) unconditionally and irrevocably guaranteed by Wessex Water Services Limited
(‘Guarantor’). The ILG Bonds were each constituted under a Trust Deed dated 31 July 2006 and are unsecured.

The principal features of the ILG Bonds are as follows:

The ILG Bonds bear interest semi-annually on 31 January and 31 July at an interest rate of 1.75% initially, indexed up by the
inflation rate every year. The effective interest rate as at 30 June 2007 is 5.62%.

Unless previously redeemed, repurchased, cancelled or otherwise satisfied by the Issuer, the ILG Bonds will be redeemed in
full by the Issuer on 31 July 2046 for one tranche, and 31 July 2051 for the other tranche, at their indexed value together
with all accrued interest on the surrender of the Bonds.

The Issuer may, at any time, purchase the ILG Bonds in any manner and at any price. If purchases are made by tender,
tenders must be available to all bondholders alike. All ILG Bonds purchased by the Issuer will forthwith be cancelled.



iv. The Issuer, by giving the appropriate notice and in accordance with the conditions laid out in the offering circular, may
purchase the ILG Bonds if there is a change in tax legislation or if it wishes to do so at a price determined by an agreed
formula.

v The bondholders may put the ILG Bonds to the Issuer if:
e Wessex Water Services Limited loses its Appointment;
e the Issuer ceases to be a subsidiary of Wessex Water Services Limited; or
e a Restructuring Event occurs which results in the ILG Bonds being downgraded below investment grade. ‘Appointment’
refers to the Instrument of Appointment dated 1 September 1989 under Section 11 of the Water Act 1989 (now Section
6 of the Water Industry Act, 1991) appointing the Guarantor as a water undertaker and sewerage undertaker for the

areas described therein. ‘Restructuring Event’ refers to either:

- any material rights, benefits or obligations of Wessex Water Services Limited under the Appointment or any material
terms of the Appointment are modified; or

- any legislation is enacted removing, reducing or qualifying the duties or powers of the Secretary of State for the
Environment and/or the Director General of Water Services.

The nominal value of ILG Bonds issued of GBP150,000,000 remained outstanding as at 30 June 2007, net of amortised fees and
discount. The net proceeds of the ILG Bonds were used to fund the capital investment programme of Wessex Water Services
Limited.

1.369% and 1.374% Index Linked Guaranteed Bonds

On 31 January 2007, Wessex Water Services Finance Plc (‘Issuer’) issued GBP75,000,000 nominal value of 1.369% Index Linked
Guaranteed Bonds and GBP75,000,000 nominal value of 1.374% Index Linked Guaranteed Bonds, both due 2057 ('ILG Bonds’)
unconditionally and irrevocably guaranteed by Wessex Water Services Limited (‘Guarantor’). The ILG Bonds were each constituted
under a Trust Deed dated 31 January 2007 and are unsecured.

The principal features of the ILG Bonds are as follows:

i The ILG Bonds bear interest semi-annually on 31 January and 31 July at an interest rate of 1.369% and 1.374% initially,
indexed up by the inflation rate every year. The effective interest rate as at 30 June 2007 is 5.24%.

i Unless previously redeemed, repurchased, cancelled or otherwise satisfied by the Issuer, the ILG Bonds will be redeemed in
full by the Issuer on 31 July 2057 at their indexed value together with all accrued interest on the surrender of the Bonds.

i The Issuer may, at any time, purchase the ILG Bonds in any manner and at any price. If purchases are made by tender,
tenders must be available to all bondholders alike. All ILG Bonds purchased by the Issuer will forthwith be cancelled.
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iv. The Issuer, by giving the appropriate notice and in accordance with the conditions laid out in the offering circular, may
purchase the ILG Bonds if there is a change in tax legislation or if it wishes to do so at a price determined by an agreed
formula.

v The bondholders may put the ILG Bonds to the Issuer if:
e Wessex Water Services Limited loses its Appointment;
e the Issuer ceases to be a subsidiary of Wessex Water Services Limited; or
e a Restructuring Event occurs which results in the ILG Bonds being downgraded below investment grade. ‘Appointment’
refers to the Instrument of Appointment dated 1 September 1989 under Section 11 of the Water Act 1989 (now Section
6 of the Water Industry Act, 1991) appointing the Guarantor as a water undertaker and sewerage undertaker for the

areas described therein. ‘Restructuring Event’ refers to either:

- any material rights, benefits or obligations of Wessex Water Services Limited under the Appointment or any material
terms of the Appointment are modified; or

- any legislation is enacted removing, reducing or qualifying the duties or powers of the Secretary of State for the
Environment and/or the Director General of Water Services.

The nominal value of ILG Bonds issued of GBP150,000,000 remained outstanding as at 30 June 2007, net of amortised fees and

discount. The net proceeds of the ILG Bonds were used to fund the capital investment programme of Wessex Water Services
Limited.

17 BORROWINGS

Group Company

2007 2006 2007 2006
Note RM’000 RM’000 RM’000 RM’000

Current
Committed bank loans 17 (¢) 4,001 3,998 - -
Finance lease 17 (d) 36,934 21,598 - -
Bank overdrafts 17 (e), 34 16,601 63,925 - -
Medium Term Notes 17 (f) 100,000 100,000 - -
Hire purchase liabilities 17 (9) 477 717 73 69
Commercial papers 17 (h) 750,000 - 750,000 -
908,013 190,238 750,073 69




Group Company

2007 2006 2007 2006
Note RM’000 RM’000 RM’000 RM’000

Non-current
Revolving credit 17 (@) - 648,322 - -
Term loans 17 (b) 1,944,859 1,946,893 584,958 622,753
Committed bank loans 17 (¢) 66,291 39,013 - -
Finance lease 17 (d) 555,797 566,345 - -
Medium Term Notes 17 (f) 1,199,463 1,199,372 - -
Hire purchase liabilities 17 (9) 155 632 71 145
3,766,565 4,400,577 585,029 622,898
Total 4,674,578 4,590,815 1,335,102 622,967
Revolving credit 17 (@) - 648,322 - -
Term loans 17 (b) 1,944,859 1,946,893 584,958 622,753
Committed bank loans 17 (c) 70,292 43,011 - -
Finance lease 17 (d) 592,731 587,943 - -
Bank overdrafts 17 (e), 34 16,601 63,925 - -
Medium Term Notes 17 () 1,299,463 1,299,372 - -
Hire purchase liabilities 17 (9) 632 1,349 144 214
Commercial papers 17 (h) 750,000 — 750,000 -
4,674,578 4,590,815 1,335,102 622,967

All borrowings of the subsidiary companies are on a non-recourse basis to the Company.

The weighted average effective interest rate of the Group and Company as at the balance sheet date is as follows:

Group Company

2007 2006 2007 2006
% % % %

Weighted average effective interest rate
Revolving credit 5.40 4.74 - -
Term loans 5.30 4.90 5.75 4.73
Committed bank loans 4.00 2.80 - -
Finance lease 4.90 4.28 - -
Bank overdrafts 6.04 5.50 - -
Medium Term Notes 3.79 3.45 - -
Commercial Papers 3.57 — 3.57 -
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The periods in which the borrowings of the Group and Company attain maturity are as follows:

Later than

1 year but

not later

Not later than Later than
than 1 year 5 years 5 years Total
RM’000 RM’000 RM’000 RM’000
At 30 June 2007
Term loans - 1,253,149 691,710 1,944,859
Committed bank loans 4,001 66,291 - 70,292
Finance lease 36,934 147,765 408,032 592,731
Bank overdrafts 16,601 - - 16,601
Medium Term Notes 100,000 300,000 899,463 1,299,463
Hire purchase liabilities 477 155 - 632
Commercial papers 750,000 - - 750,000
908,013 1,767,360 1,999,205 4,674,578
At 30 June 2006

Revolving credit - 648,322 - 648,322
Term loans - 650,620 1,296,273 1,946,893
Committed bank loans 3,998 15,992 23,021 43,011
Finance lease 21,598 125,957 440,388 587,943
Bank overdrafts 63,925 - - 63,925
Medium Term Notes 100,000 - 1,199,372 1,299,372
Hire purchase liabilities 717 632 - 1,349
190,238 1,441,523 2,959,054 4,590,815

The carrying amounts of borrowings of the Group and the Company at the balance sheet date approximated their fair values.

a Revolving credit

Revolving credit due is secured by fixed deposits of YTL Utilities Finance Limited (Note 34). The facility bears an interest rate of
LIBOR plus 0.10%. This revolving credit has been repaid during the current financial year.



b  Term loans
i Term loans denominated in Great Britain Pounds

Term loans of RM1,359,901,860 (GBP196,600,000) (2006: RM1,324,140,320 (GBP196,600,000)) are unsecured loans of
Wessex Water Services Limited and are guaranteed by Wessex Water Limited. The loans bear interest rates of LIBOR plus
0.15% for GBP 21,600,000 loan only, and LIBOR plus a different variable margin for each of the GBP75,000,000 and GBP
100,000,000 loans respectively. Wessex Water Services Limited entered into interest swap agreements in relation to the term
loans as set out in Note 41(b).

i Term loans denominated in US Dollar
During the financial year, the Company had repaid the balance of USD170,000,000 term loan which bears an interest rate of

LIBOR plus 0.475% margin. The Company had drawn down a new unsecured term loan of USD170,000,000 during the year
which bears an interest rate of LIBOR plus 0.2650% margin and is repayable in full on 29 January 2010.

¢ Committed bank loans

Committed bank loans totalling RM70,291,570 (EUR15,068,842) (2006: RM43,010,988 (EUR9,226,486)) is guaranteed by
Wessex Water Limited. The loan bears an interest rate of EURO base rate plus 0.60% and varies depending on the credit rating of
Wessex Water Limited.

d Finance lease
The finance lease as at 30 June 2007 is an unsecured obligation of Wessex Water Services Limited. The principal amount of

RM592,731,513 (GBP85,690,754) (2006: RM587,943,607 (GBP87,294,157)) is repayable in instalments until 30 June 2019. The
finance lease bears an interest rate of LIBOR minus 0.48% derived from the annual lease rental payable.

2007 2006
RM’000 RM’000
Minimum hire purchase payments
- Not later than 1 year 66,250 51,151
- Later than 1 year but not later than 5 years 249,629 231,490
- Later than 5 years 487,494 539,957
Future finance charges on finance lease (210,642) (234,655)
Present value of finance lease 592,731 587,943

e Bank overdrafts

Bank overdrafts of RM16,601,042 (GBP2,400,000) (2006: RM63,923,783 (GBP9,491,000)) are unsecured loans of Wessex Water
Services Limited, Wessex Water Limited and SC Technology Nederlands BV. The overdrafts are repayable in full on demand. All the
bank overdrafts bear interest of Base Rate plus 1%.
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Medium Term Notes

The nominal value of RM1,300,000,000 unsecured Medium Term Notes ranging between 1 year to 11 years were issued pursuant
to a Facility Agreement dated 16 July 2003. Interest is payable semi-annually. The facility bears interest rates ranging from 3.80%
per annum to 4.55% per annum (2006: 3.20% per annum to 4.05% per annum).

A principal amount of RM100,000,000 was repaid during the financial year.

During the financial year, the Company issued an additional unsecured Medium Term Notes at a nominal value of
RM100,000,000 for a period of 1 year which bears an interest rate of 3.80% per annum. Interest is payable semi-annually.

Hire purchase liabilities

Hire purchase liabilities were obtained by the Company and one of its subsidiary company during the financial year.

2007 2006
RM’000 RM’000
Minimum hire purchase payments
- not later than 1 year 496 768
- later than 1 year but not later than 5 years 158 655
654 1,423
Future finance charges on hire purchase liabilities (22) (74)
Present value of hire purchase liabilities 632 1,349
Present value of hire purchase liabilities
- not later than 1 year (current) 477 718
- later than 1 year but not later than 5 years (non-current) 155 631
Present value of hire purchase liabilities 632 1,349

Commercial Papers ('CP")

The Commercial Papers of the Company were issued pursuant to a Commercial Paper and/or Medium Term Notes issuance
programme of up to RM2.0 billion (‘CP/MTN Programme’) constituted by a Trust Deed and CP/MTN Programme Agreement,
both dated 24 May 2007.

The first issuance under the CP/MTN Programme was made on 8 June 2007 with the issue of RM750,000,000 nominal value of
Commercial Paper at a discount of 3.57% per annum with tenure of T month.



18 POST-EMPLOYMENT BENEFIT OBLIGATIONS

Defined
Defined benefit plan contribution plan
United
Kingdom Indonesia Malaysia Total
RM’000 RM’000 RM’000 RM’000
Group
2007
Current - - 338 338
Non-current 379,791 3,062 - 382,853
379,791 3,062 338 383,191
2006
Current - - 371 371
Non-current 404,011 2,633 - 406,644
404,011 2,633 371 407,015

a Defined contribution plan

Group companies incorporated in Malaysia contribute to the Employees Provident Fund, the national defined contribution plan.
Once the contributions have been paid, the Group has no further payment obligations.

b  Defined benefit plan - United Kingdom
The Group operates final salary defined benefit plans for its employees in the United Kingdom, the assets of which are held in
separate trustee-administered funds. The latest actuarial valuation of the plan was undertaken at 31 December 2004. This

valuation was updated as at 30 June 2007 using revised assumptions.

The movements during the financial year in the amounts recognised in the consolidated balance sheet are as follows:

RM’000

At 1 July 2005 415,544

Pension cost 69,425

Contributions and benefits paid (72,835)
Currency translation differences (8,123) %
At 30 June 2006 404,011 ES
Pension cost 53,120 g
Contributions and benefits paid (88,061) é
Currency translation differences 10,721 z
:
At 30 June 2007 379,791 s
I~
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The amounts recognised in the consolidated balance sheet may be analysed as follows:

2007 2006
RM’000 RM’000
Present value of funded obligations 2,320,038 2,251,476
Fair value of plan assets (2,003,192) (1,770,010)
Status of funded plan 316,846 481,466
Unrecognised actuarial loss/(gain) 62,945 (77,455)
Liability in the balance sheet 379,791 404,011
The pension cost recognised be analysed as follows:
2007 2006
RM’000 RM’000
Current service cost 47,471 52,508
Interest cost 119,021 103,294
Expected return on plan assets (119,709) (92,700)
Past service cost 6,337 6,323
Total 53,120 69,425
Actual return on plan assets 224,238 114,188
2007 2006
RM’000 RM’000
The charge to the income statement was included in the following line items:
- cost of sales 11,359 21,288
- administrative expenses 30,643 26,949
- finance (income)/cost (688) 10,594
Total charge to income 41,314 58,831
Capitalised spread across property, plant and equipment 11,806 10,594
53,120 69,425
The principal actuarial assumptions used in respect of the Group’s defined benefit plan were as follows:
2007 2006
% %
Discount rate 5.80 5.20
Expected rate of increase in pension payment 3.10 2.80
Expected rate of salary increases 4.10 3.80
Price inflation 3.10 2.80




Defined benefit plan — Indonesia

Summary of obligations relating to employee benefits due under prevailing law and regulations as well as under the Indonesia
subsidiary’s regulations are as presented below:

2007 2006

RM’000 RM’000

Obligation relating to post-employment benefits 1,926 1,497
Obligation relating to other long term employee benefits 1,136 1,136
Total 3,062 2,633

Detailed information pertaining to post-employment benefits and other long term benefit obligations are outlined in the following
pages. The obligations for post employment and other long term employee benefits were recognised with reference to actuarial
report prepared by an independent actuary. The latest actuarial report was dated 29 June 2007.

The obligations relating to post-employment benefit recognised in the consolidated balance sheet are as follows:

2007 2006

RM’000 RM’000

Present value of obligations 5,469 4,698
Fair value of plan assets (2,051) (1,937)
Status of funded plan 3,418 2,761
Unrecognised actuarial loss (922) (445)
Unrecognised past service cost (570) (819)
Liability in the balance sheet 1,926 1,497

The Company has a defined contribution retirement plan (the “Plan”) which covers qualified permanent national employees.
The Company’s contribution is 5% of employee basic salary, while the employees’ contributions range from 3% to 14%.

The Company’s accumulated fund in the Plan was RM2,051,058 (2006: RM1,937,449). This amount has been accounted in the
actuarial calculation as a deduction to the present value of obligations for post-employment benefits as presented above,

considering that these amounts will be used to fund the payments of any post-employment benefits due.

The amounts relating to post-employment benefit obligation recognised in the consolidated income statement are as follows:

2007 2006

RM’000 RM’000

Current service cost 564 773
Interest cost 339 200
Past service cost 40 40
Total 943 1,013

All of the charges above were included in the cost of revenues.
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Movements in the liability recognised relating to post-employment benefit in the consolidated balance sheet are as follows:

2007 2006

RM’000 RM’000

At beginning of the year 1,497 1,218

Pension cost 943 1,013

Contributions and benefits paid (483) (674)

Currency translation differences (€D (60)

At the end of the year 1,926 1,497
The principal actuarial assumptions for the obligation relating to post-employment benefits are as follows:

2007 2006

% %

Discount rate 9.5 12.0

Expected rate of return on plan assets 8.0 9.0

Expected rate of salary increase 8.0 10.0

Other long term employee benefit obligation

The obligations relating to other long term employee benefits (i.e. long leave service benefits) recognised in the consolidated

balance sheet are as follows:

2007 2006

RM’'000 RM’000

Present value of obligations 1,136 1,136
Fair value of plan assets - -
Liability in the balance sheet 1,136 1,136

The amounts relating to other long term employee benefit obligation recognised in the consolidated income statement are as

follows:
2007 2006
RM’'000 RM’000
Current service cost 80 464
Interest cost 20 73
Total 100 537

All of the charges above were included in the operating expenses.
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Movements in the liability recognised relating to other long term benefits in the consolidated balance sheet are as follows:

2007 2006

RM’000 RM’000

At beginning of the year 1,136 773
Pension cost 100 537
Contributions and benefits paid 71 (159)
Currency translation differences (29) (15)

At the end of the year 1,136 1,136

DEFERRED INCOME
Group

2007 2006

RM’000 RM’000

At 1 July 147,203 149,213
Currency translation differences 3,955 (2,881)
Received during the financial year 2,445 6,638
Transfer to income statement (6,240) (5,767)
At 30 June 147,363 147,203

Deferred income represents government grants in a subsidiary company in respect of specific expenditure on non-infrastructure assets.

PAYABLES
Group

2007 2006
RM’000 RM’000
At 1 July 16,133 22,264
Currency translation differences 413 (528)
Refunded during the financial year (4,238) (5,603)
At 30 June 12,308 16,133

Payables comprise deposits received from developers of housing development in relation to the provision of water and sewerage
infrastructure.
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21 PROPERTY, PLANT AND EQUIPMENT

The details of property, plant and equipment are as follows:

Land and Infrastructure Plant and

buildings assets machinery
Group RM’000 RM’000 RM’000
2007
Cost
At 1 July 2006 4,386,760 5,018,347 6,421,571
Currency translation differences 94,952 137,342 105,427
Additions 40,221 226,153 357,598
Disposals (20,466) - (87,734)
Transfer on commissioning 102,304 157,045 216,183
Grants and contribution - (49,482) -
At 30 June 2007 4,603,771 5,489,405 7,013,045
Accumulated depreciation
At 1 July 2006 680,263 - 1,962,611
Charge for the financial year 110,327 47,607 394,764
Currency translation differences 8,825 258 25,892
Disposals (8,360) - (77,711)
At 30 June 2007 791,055 47,865 2,305,556
Net book value
30 June 2007 3,812,716 5,441,540 4,707,489




Motor Assets

Mains Office Furniture vehicles and under
and lines equipment Computers and fittings aircraft construction Total
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
22,699 354,875 10,253 782 62,349 686,723 16,964,359
- 9,401 (12) - 512 18,336 365,958
- 25,674 158 12 5,773 442,009 1,097,598
- (4,511) (4) - (7,021) - (119,736)
- 4,615 132 - - (480,279) -
- - - - - - (49,482)
22,699 390,054 10,527 794 61,613 666,789 18,258,697
13,052 155,503 9,467 678 19,361 - 2,840,935
1,135 26,302 346 35 7,989 - 588,505
- 4,017 ) - 96 - 39,081
- (4,390) 4) - (5,110) - (95,575)
14,187 181,432 9,802 713 22,336 - 3,372,946
8,512 208,622 725 81 39,277 666,789 14,885,751
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Land and Infrastructure Plant and
buildings assets machinery
Group RM’000 RM’000 RM’000
2006
Cost
At 1 July 2005 4,421,068 5,118,672 6,379,466
Currency translation differences (67,846) (99,357) (71,257)
Additions 23,822 34,457 133,233
Disposals (4,000) - (45,246)
Transfer on commissioning 13,716 9,585 25,375
Grants and contribution - (45,010) -
At 30 June 2006 4,386,760 5,018,347 6,421,571
Accumulated depreciation
At 1 July 2005 580,591 - 1,617,011
Charge for the financial year 104,693 - 387,184
Currency translation differences (3,354) - (8,965)
Disposals (1,667) - (32,619)
At 30 June 2006 680,263 - 1,962,611
Net book value
30 June 2006 3,706,497 5,018,347 4,458,960




Motor Assets

Mains Office Furniture vehicles and under
and lines equipment Computers and fittings aircraft construction Total
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
22,699 331,500 9,879 780 56,406 318,135 16,658,605
- (5,700) (6) - (294) 155 (244,305)
- 19,793 387 2 14,461 426,391 652,546
- - @) - (8,224) - (57,477)
- 9,282 - - - (57,958) -
- - - - - - (45,010)
22,699 354,875 10,253 782 62,349 686,723 16,964,359
11,917 127,034 9,006 633 16,638 - 2,362,830
1,135 30,200 470 45 8,462 - 532,189
- 1,731) 2 - (104) - (14,156)
- - (7) - (5,635) - (39,928)
13,052 155,503 9,467 678 19,361 - 2,840,935
9,647 199,372 786 104 42,988 686,723 14,123,424
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Land and buildings of the Group are as follows:

Short term
leasehold Freehold
land Land Buildings Total

RM’000 RM’000 RM’000 RM’000
Cost
At 1 July 2006 7,549 68,068 4,311,143 4,386,760
Currency translation differences - 1,841 93,111 94,952
Additions - 2,421 37,800 40,221
Disposals - (1,922) (18,544) (20,466)
Transfer on commissioning - - 102,304 102,304
At 30 June 2007 7,549 70,408 4,525,814 4,603,771
Accumulated depreciation
At 1 July 2006 3,775 - 676,488 680,263
Charge for the financial year 302 - 110,025 110,327
Currency translation differences - - 8,825 8,825
Disposals - - (8,360) (8,360)
At 30 June 2007 4,077 - 786,978 791,055
Net book value
30 June 2007 3,472 70,408 3,738,836 3,812,716
Cost
At 1 July 2005 7,549 64,721 4,348,797 4,421,067
Currency translation differences - (1,178) (66,668) (67,846)
Additions - 4,534 19,288 23,822
Disposals - ) (3,990) (3,999)
Transfer on commissioning - - 13,716 13,716
At 30 June 2006 7,549 68,068 4,311,143 4,386,760
Accumulated depreciation
At 1 July 2005 3,473 - 577,118 580,591
Charge for the financial year 302 - 104,391 104,693
Currency translation differences - - (3,354) (3,354)
Disposals - - (1,667) (1,667)
At 30 June 2006 3,775 - 676,488 680,263
Net book value
30 June 2006 3,774 68,068 3,634,655 3,706,497




Assets

Office Furniture Motor under

equipment Computers and fittings Vehicles  construction Total
Company RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
2007
Cost
At 1 July 2006 35 25 20 1,208 132 1,420
Additions - - - - 59 59
Transfer - 191 - - (191) -
At 30 June 2007 35 216 20 1,208 - 1,479
Accumulated depreciation
At 1 July 2006 35 25 20 972 - 1,052
Charge for the financial year - 38 - 49 - 87
At 30 June 2007 35 63 20 1,021 - 1,139
Net book value
30 June 2007 - 153 - 187 - 340
2006
Cost
At 1 July 2005 35 25 20 964 - 1,044
Additions - - - 244 132 376
At 30 June 2006 35 25 20 1,208 132 1,420
Accumulated depreciation
At 1 July 2005 35 25 20 964 - 1,044
Charge for the financial year — — - 8 - 8
At 30 June 2006 35 25 20 972 - 1,052
Net book value
30 June 2006 - - - 236 132 368
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22

The property, plant and equipment of a subsidiary company have been pledged as security for its bonds by way of fixed and floating
charges as follows:

Group

2007 2006
RM’000 RM’000

Net book values of assets pledged as

security for bonds [Note 16(a)]

- Short term leasehold land 3,473 3,775
- Buildings 497,973 522,786
- Plant and machinery 1,521,073 1,554,720
- Mains and lines 8,513 9,647
- Office equipment 487 614
- Computers 520 677
- Furniture and fittings 81 104
- Motor vehicles and aircraft 22,333 23,804
2,054,453 2,116,127

The net book value of assets of the Group held under finance leases amounted to RM534,263,233 (2006: RM563,736,240). During
the financial year, no motor vehicle was acquired by means of hire purchase by the Company and its subsidiary company. The net
book value of motor vehicles under hire purchases at the balance sheet date was RM1,598,231 (2006: RM2,329,736).

INTANGIBLE ASSETS

Group
2007 2006
RM’'000 RM’000
Goodwill on consolidation:
At 1 July/30 June 441,333 441,333

Goodwill is allocated for impairment test to the individual entity which is also the cash-generating units (CGUs) identified according to
the respective companies.

Goodwill only arises in business combinations. The amount of goodwill initially recognised is dependent on the allocation of the
purchase price to the fair value of the identifiable assets acquired and the liabilities assumed. The determination of the fair value of the
assets and liabilities is based, to a considerable extent, on management judgement.
a Key assumption used in the value-in-use calculation

The following assumption has been applied in the value-in-use calculation.

%

Pre-tax discount 6.00



The recoverable amount of the CGUs is determined based on value-in-use calculation. The value-in-use calculations apply a
discounted cash flow model using cash flow projections based on financial budgets and forecasts approved by management
covering the regulatory period ending March 2010.

The discount rates used are pre-tax and reflect specific risks relating to the CGU. The discount rates applied to the cash flow
projections are derived from the cost of capital plus a reasonable risk premium at the date of the assessment of the respective CGU.

b  Impact of possible change in key assumption

Changing the assumptions selected by management, in particular the discount rate and growth rate assumptions used in the cash
flow projections, could significantly affect the Group’s result. The Group’s review includes the key assumptions related to
sensitivity in the cash flow projections. Based on the sensitivity analysis performed, we have concluded that no reasonably possible
changes in the base case assumptions would cause the carrying amount of the cash-generating units to exceed their recoverable
amount.

If pre-tax discount rate of 7.52% was applied to the cash flow projections of the cash generating units, the recoverable amount of
goodwill on the cash generating units will be equal to the carrying value, assuming the other variables remain unchanged.

No impairment loss was required for the financial year ended 30 June 2007 for the goodwill assessed as their recoverable values
were in excess of their carrying values.

23 DEVELOPMENT EXPENDITURE

Group and Company

2007 2006

RM’000 RM’000

At 1 July 634 858
Capitalised during the financial year - 7,754
634 8,612

Written off during the financial year (634) (7,978)
At 30 June - 634

Development expenditure principally comprises expenditure directly attributable to an investment project where it is reasonably
anticipated that the costs will be recovered through future commercial activity.
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24 SUBSIDIARY COMPANIES

Company
2007 2006
RM’000 RM’000
Unquoted shares, at cost:
Ordinary shares 5,774,860 5,774,860
Preference shares 477,463 477,463
6,252,323 6,252,323
The subsidiary companies are as follows:
Group’s
effective interest
Country of 2007 2006
Name of company incorporation % % Principal activities
YTL Power Generation Sdn Bhd Malaysia 100 100 Developing, constructing, completing,
maintaining and operating power plants
YTL Power International Holdings Cayman Islands 100 100 Investment holding
Limited *
YTL Power Australia Limited * Cayman Islands 100 100 Investment holding
YTL Power Finance (Cayman) Limited * Cayman Islands 100 100 Investment holding
YTL-CPI Power Limited ** Hong Kong 51 51 Dormant
YTL Utilities Limited * Cayman Islands 100 100 Investment holding
YTL Utilities Finance Limited * Cayman Islands 100 100 Investment holding
YTL Utilities Finance 2 Limited * Cayman Islands 100 100 Investment holding
YTL Utilities Finance 3 Limited * Cayman Islands 100 100 Investment holding
YTL Utilities Holdings Limited * Cayman Islands 100 100 Investment holding
Wessex Water International Limited * Cayman Islands 100 - Investment holding
YTL Utilities (UK) Limited * England and Wales 100 100 Investment holding



Name of company

YTL Events Limited *

Wessex Water Limited *

Wessex Water Services Limited *#

SC Technology GmbH *#

SC Technology Nederlands B.V. #

SC Technology Deutschland GmbH *#
S.A. SC Technology France *#

SC Technology Denmark ApS *#
Wessex Water Services Finance Plc *#
Wessex Water Enterprises Limited *#
Wessex Water Commercial Limited *#
Wessex Property Services Limited *#

Wessex Water Trustee Company
Limited *#

Wessex Water Engineering
Services Limited *#

YTL Services Limited *#

Wessex Spring Water Limited *#
Wessex Logistics Limited *#
YTL Engineering Limited *#

Wessex Water Pension Scheme
Trustee Limited *#

Group’s
effective interest

Country of 2007 2006
incorporation % %
England and Wales 100 100
England and Wales 100 100
England and Wales 100 100
Switzerland 100 100
Netherlands 100 100
Germany 100 100
France 100 100
Denmark 100 100
England and Wales 100 100
England and Wales 100 100
England and Wales 100 100
England and Wales 100 100
England and Wales 100 100
England and Wales 100 100
England and Wales 100 100
England and Wales 100 100
England and Wales 100 100
England and Wales 100 100
England and Wales 100 100

Principal activities

Providing public entertainment, events and

public relations services

Investment holding

Water supply and waste water services
Waste treatment processes

Waste treatment processes

Waste treatment processes

Waste treatment processes

Waste treatment processes

Issue of bonds

Water supply and waste water services
Dormant

Dormant

Dormant

Dormant
Dormant
Dormant
Dormant

Dormant

Dormant
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Group’s
effective interest

Country of 2007 2006
Name of company incorporation % % Principal activities
Wessex Engineering &

Construction Services Limited *# England and Wales 100 100 Engineering and Construction Services

Wessex Promotions Limited*# England and Wales 100 100 Entertainment promotion
YTL Jawa Power Holdings Limited* Cyprus 100 100 Investment holding
YTL Jawa Power Holdings B.V.* * Netherlands 100 100 Investment holding
YTL Jawa Power Finance Limited* » Cayman Island 100 100 Investment holding
YTL Jawa Power B.V.* » Netherlands 100 100 Investment holding
YTL Jawa O & M Holdings Limited* Cyprus 100 100 Investment holding
YTL Jawa O & M Holdings B.V.* ~ Netherlands 100 100 Investment holding
YTL Jawa Power Services B.V. * ~ Netherlands 100 100 Investment holding
P.T. YTL Jawa Timur** ~ Indonesia 100 100 Construction management, consultancy

services and power station operation services

*  Audited by a firm other than member firm of PricewaterhouseCoopers International Limited

**  Audited by a member firm of PricewaterhouseCoopers International Limited which is a separate and independent legal entity from
PricewaterhouseCoopers, Malaysia

#  Subsidiary companies of Wessex Water Limited

~  Subsidiary companies of YTL Jawa O & M Holdings Limited

A Subsidiary companies of YTL Jawa Power Holdings Limited

In compliance with the licence requirement, additional financial information to that contained in its statutory accounts have been
prepared by Wessex Water Services Limited for its water and waste water business in accordance with guidance issued by the Director
General of Water Services in the United Kingdom. These accounts measure profitability on the basis of real financial capital
maintenance in the context of assets which are valued at the current cost value to the business. Specifically modern equivalent asset
values arising from the latest periodic review are incorporated into the regulatory financial statements. Assets acquired and in
operational use are valued at the replacement cost of their operating capability. Therefore, the property, plant and equipment value as
at 31 March 2007 as disclosed in the current cost balance sheet of Wessex Water Services Limited was RM73,493 million (£10,625
million) [2006: RM68,692 million (£10,199 million)].
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JOINT VENTURES

The joint ventures mentioned below are held by a subsidiary company, Wessex Water Limited.

a Jointly controlled operations
The Group has a 50% interest in a joint arrangement, Bristol Wessex Billing Services Limited, which was incorporated in England
and Wales. On 28 June 2001, Wessex Water Limited and Wessex Water Services Limited entered into a joint arrangement with a
third party, under which the billing and customer services of both groups were transferred to Bristol Wessex Billing Services

Limited.

The Group's share of the assets, liabilities and expenses of the jointly controlled operations has been accounted for in the book of
the relevant subsidiary company as follows:

Group
2007 2006
RM’000 RM’000
Current assets 8,951 16,164
Current liabilities (8,951) (18,858)
Net assets/(liabilities) - (2,694)
Expenses 61,230 68,200

AMOUNTS OWING BY/(TO) SUBSIDIARY COMPANIES

The amounts owing by/(to) subsidiary companies within 12 months are unsecured and interest free. The amounts receivable within 12
months are in respect of interests receivable on advances and operational expense payments made on behalf of a subsidiary company.

The amounts payable within 12 months are in respect of advances and operational expense payments made by subsidiary companies
on behalf of the Company.

ASSOCIATED COMPANIES

Group Company
2007 2006 2007 2006
RM’000 RM’000 RM’000 RM’000
Unquoted shares, at cost 610,994 649,992 5 5
Group's share of post-acquisition reserves 252,146 166,201 - -
Group's share of net assets 863,140 816,193 5 5
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a The Group’s share of revenue and profit of associates are as follows:

Group
2007 2006
RM’000 RM’000
Revenue 764,619 731,838
Profit after taxation 185,134 166,205
b  The Group’s share of the assets and liabilities of the associated companies are as follows:
Group
2007 2006
RM’000 RM’000
Non-current assets 1,625,723 1,799,953
Current assets 500,180 519,606
Current liabilities (110,936) (115,951)
Non-current liabilities (1,151,827) (1,387,415)
Net assets 863,140 816,193

c The associated companies are as follows:

Country of
Name of company incorporation
Jimah Power Generation Sdn Bhd Malaysia
Teknologi Tenaga Perlis Malaysia
(Overseas) Consortium Sdn Bhd
ElectraNet Transmission Australia
Services Pty Ltd
P.T. Jawa Power Indonesia

Group'’s
effective interest
2007 2006

% %
49.0 49.0
30.0 30.0
33.5 335
35.0 35.0

Principal activities
Developing, constructing, completing,
maintaining and operating power plants. The

company has not commenced operations
Dormant

Principal electricity transmission network
service provider

To construct, commission and operate a coal-
fired thermal power station



28 INVESTMENTS

Group Company
2007 2006 2007 2006
RM’000 RM’000 RM’000 RM’000
At cost:
Shares quoted in Malaysia 97,562 283,857 90,867 277,162
Shares in unquoted corporations - preference shares 554,162 550,050 - -
Shares quoted outside Malaysia 7 7 - -
Unquoted loan notes outside Malaysia 16,553 20,654 - -
668,284 854,568 90,867 277,162
At market value:
Shares quoted in Malaysia 181,172 280,820 169,145 273,906
Shares quoted outside Malaysia 34 — - -
181,206 280,820 169,145 273,906

Included here is an investment in 25,991,181 units of Irredeemable Convertible Unsecured Loan Stocks (‘ICULS’) of RM1.00 each in a
related company, YTL Cement Berhad.

These are ten (10) years ICULS issued on 10 November 2005. These ICULS bear a step-up coupon rate ranging from 4% to 6% per
annum until its maturity date. The interest is payable semi-annually. The conversion price of the ICULS is fixed at a step down basis, in
the first four (4) years, the conversion price is at RM2.72 for one (1) ordinary shares in YTL Cement Berhad, after which it is at RM2.04
in the next three (3) years and at RM1.82 for the remaining three (3) years.
During the financial year, the Company disposed 185,000,000 units of ICULS issued by its related company, YTL Cement Berhad. The
disposal of ICULS resulted in a gain on disposal amounting to RM88 million.

29 INVENTORIES

Inventories comprise:

Group

2007 2006

RM’000 RM’000
At cost: 2
Spare parts 130,103 118,440 &
Raw materials 9,439 10,020 2
Work in progress 21,308 24,851 g
zZ
160,850 153311 2
E
e
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RECEIVABLES, DEPOSITS AND PREPAYMENTS

Group Company

2007 2006 2007 2006

RM’000 RM’000 RM’000 RM’000

Trade receivables 714,451 697,518 - -
Less: Allowance for doubtful debts (279,941) (121,126) - -
434,510 576,392 - -

Other receivables 85,970 177,162 36,273 39,006
Accrued income 250,236 206,065 - -
Fixed deposit interest receivable 31,913 3,058 931 1,395
Deposits 389 384 5 5
Amount receivable from a related company 52 6 9 2
Prepayments 106,130 108,450 - 3,305
909,200 1,071,517 37,218 43,713

Credit terms of trade receivables range averages at 30 days (2006: 30 days).

The Group has no significant concentration of credit risk other than that related to its power generation business whereby it supplies
to a single customer and acquires gas supply from a single supplier, both of which are credit worthy entities. As at 30 June 2007, 26%
(2006: 20%) of receivables was due from a customer in relation to the sale of electricity.

AMOUNTS OWING TO RELATED COMPANIES

The amounts owing to related companies are unsecured, interest free and have no fixed terms of repayment. The amounts owing to
related companies principally relate to operation and maintenance expenses of power plant of a subsidiary company and expenses

paid on behalf of the Company.

SHORT TERM INVESTMENTS

Unquoted debt securities of corporations
in Malaysia

At cost

Group and Company

2007
RM’000

44,507

2006
RM’000

43,137

Short term investments comprise commercial papers which would mature within the next financial year or are renewable on a

monthly basis.



33 FIXED DEPOSITS

Group Company
2007 2006 2007 2006
RM’000 RM’000 RM’000 RM’000
Deposits with licensed banks 6,010,357 4,705,745 776,029 981,478
Deposit with discount houses - 26,663 - 4,612
6,010,357 4,732,408 776,029 986,090

The range of interest rates of deposits that was effective as at the balance sheet date is as follows:

Group Company
2007 2006 2007 2006
% % % %
Deposits with licensed banks 2.74-5.50 1.98 -5.30 3.47 - 3.50 3.28 - 3.60
Deposits with discount houses - 3.35-3.51 - 3.35

Deposits of the Group and the Company have an average maturity of 30 days (2006: 30 days). Bank balances are deposits held at call
with banks.

34 CASH AND CASH EQUIVALENTS

Cash and cash equivalents included in the cash flow statements of the Group and the Company comprise the following:

Group Company
2007 2006 2007 2006
Note RM’000 RM’000 RM’000 RM’000
Fixed deposits 33 6,010,357 4,732,408 776,029 986,090
Cash and bank balances 19,468 7,740 1,767 1,174
Bank overdrafts 17 (16,601) (63,925) - -
6,013,224 4,676,223 777,796 987,264

The fixed deposits amounting to RM687,515,745 at 30 June 2006 had been pledged to a licensed bank in respect of a revolving credit
facility drawn down by YTL Utilities Finance Limited (Note 17(a)).
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35 PAYABLES AND ACCRUED EXPENSES

Group Company

2007 2006 2007 2006

RM’000 RM’000 RM’000 RM’000

Trade payables 62,745 50,552 - -
Duties and taxes payable 16,753 14,874 - -
Accrued expenses 566,038 476,997 364 2,925
Receipts in advance 225,288 199,964 - -
Other payables 28,130 81,810 2,453 1,430
898,954 824,197 2,817 4,355

Credit terms of trade payables granted to the Group range from 30 to 60 days (2006: 30 to 60 days).

36 PROVISION FOR LIABILITIES AND CHARGES

Group

2007 2006

RM’000 RM’000

At 1 July 37,171 31,018
- Currency translation differences 949 (488)
- Charge to income statement - 9,002
- Payment (10,097) (2,361)
At 30 June 28,023 37,171

The provision for liabilities and charges relate to the scaling down of operations of certain subsidiary companies of the Group.

37 AMOUNT OWING TO IMMEDIATE HOLDING COMPANY

The amount owing to the immediate holding company relates to expenses paid on the Group’s behalf and is unsecured, has no fixed
terms of repayment and is interest free.

38 COMMITMENT

Group Company
2007 2006 2007 2006
RM’000 RM’000 RM’000 RM’000
Contracted, but not provided for 1,119,275 715,740 - -
Authorised, not contracted for 497,485 565,501 - -

The above commitments comprise purchase of spare parts and property, plant and equipment.
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CONTINGENT LIABILITIES - UNSECURED

A subsidiary company has provided performance guarantees on behalf of its subsidiary in respect of tender for contracts.

The maximum liability as at 30 June 2007 amounted to RM8,427,512 (2006: RM7,981,771).

Also, there is a joint and several shareholders’ contingent support with Siemens Financial Services to invest up to a further equity which

amounted to RM40,279,470 (2006: RM42,850,500) in PT Jawa Power, an associate of the Group.

As at 30 June 2007, the Company has given the following guarantee:

The USD250,000,000 (RM950,000,000) Zero Coupon Guaranteed Exchangeable Bonds due 2010 issued on 9 May 2005 are

guaranteed irrevocably by the Company.

SEGMENTAL INFORMATION

The Group is organised into three main business segments:
e Investment holding

e  Power generation

e  Sales of water and disposal of waste water

a Primary reporting business segments

Sales of
water and
Investment Power disposal of
holding generation waste water Group
RM’000 RM’000 RM’000 RM’000
Financial year ended 30 June 2007
Revenue 263,467 1,155,440 2,649,101 4,068,008
Results
Segment result (external) 106,691 368,300 1,376,316 1,851,307
Finance cost (739,684)
Share of results of associated companies 562 184,572 - 185,134
Profit from ordinary activities before tax 1,296,757
Tax (27,543)
Profit from ordinary activities after tax 1,269,214
At 30 June 2007
Other information
Segment assets 4,714,068 3,467,801 15,821,021 24,002,890
Segment liabilities 8,601 615,986 3,196,168 3,820,755
Unallocated liabilities 14,054,992
Total liabilities 17,875,747
Capital expenditure 59 59,841 1,037,698 1,097,598
Depreciation 142 121,764 466,599 588,505
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Sales of
water and
Investment Power disposal of
holding generation waste water Group
RM’000 RM’000 RM’000 RM’000
Financial year ended 30 June 2006
Revenue 177,869 1,211,518 2,368,738 3,758,125
Results
Segment result (external) 78,330 523,151 1,005,817 1,607,298
Finance cost (661,103)
Share of results of associated companies 549 165,656 - 166,205
Profit from ordinary activities before tax 1,112,400
Tax (237,917)
Profit from ordinary activities after tax 874,483
At 30 June 2006
Other information
Segment assets 5,359,523 3,638,291 13,246,451 22,244,265
Segment liabilities 9,785 699,880 3,199,023 3,908,688
Unallocated liabilities 12,606,620
Total liabilities 16,515,308
Capital expenditure 548 2,453 649,546 652,547
Depreciation 270 146,030 385,889 532,189

b  Secondary reporting format — geographical segments

Although the Group’s business segments are managed on a worldwide basis, they operate in two main geographical areas:

e  Malaysia -
*  United Kingdom -

power generation activity
sale of water and disposal of waste water activities

Sales Total assets Capital expenditure
2007 2006 2007 2006 2007 2006
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
Malaysia 1,169,275 1,197,846 3,480,615 4,126,576 59,892 2,026
United Kingdom 2,649,101 2,368,738 15,821,021 13,246,451 1,037,698 649,546
Other countries 249,632 191,541 4,701,254 4,871,238 8 975
4,068,008 3,758,125 24,002,890 22,244,265 1,097,598 652,547
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Interest rate swaps

Under the interest rate swaps, the Group and the Company agree with other parties to exchange, the differences between interest
amounts calculated by reference to the agreed notional principal amounts and payment terms.

There is no outstanding interest rate swap contracts as at 30 June 2007.

a In respect of the 7% RNGU Bonds Note 16(b), the Company entered into an associated interest rate swap agreement with a
financial institution to reduce the annual coupon rate of 7% per annum to an annual coupon rate of 0.725% per annum. The
RGNU were redeemed on 11 January 2007.

b In respect of certain term loans in Note 17(b), a subsidiary company entered into interest rate swap agreements with financial
institutions for a total notional principal amount of GBP10,800,000. The contract was extinguished on 15 June 2007. Average
floating interest rates ranged from 4.63% to 5.43% (2006: 4.48% to 4.76%) per annum receivable quarterly as compared to fixed
interest rates of 5.95% (2006: 5.95%) per annum payable semi-annually as a result of the swap agreements.

Group

Contract or

notional

principal
amount Favourable Unfavourable
RM’000 RM’000 RM’000

Interest rate swaps

- At 30 June 2006 72,740 - (2,563)

42 CHANGES IN ACCOUNTING POLICIES
The following describes the impact of the new accounting standards, amendments to the published standards and IC interpretations
adopted by the Group for financial year beginning on 1 July 2006 as listed in Note 3 and 4 of the Basis of Preparation and Significant
Accounting Policies on the Financial Statements.

a Irrelevant or immaterial effect on financial statements

The adoption of FRS 1, 102, 108, 110, 127, 128, 131, 132, 133, 140 and the ‘assets ceiling’ amendments to FRS 119 did not
result in significant changes to the Group’s accounting policies. In summary:

e FRS 1 is not relevant to the Group’s operation.

e FRS 102, 108, 110, amendment to FRS 119, 127, 128, 131, 132, 133 and 140 and IC interpretations had no material impact
on the Group’s accounting policies.
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b Reclassification of prior year comparatives

Set out below are changes in accounting policies that resulted in the reclassification of prior year comparatives but did not affect
the recognition and measurement of Group’s net assets:

FRS 101 has affected the presentation of minority interests. Minority interests are now presented within total equity,
separately from the parent shareholders equity in the consolidated balance sheet and as an allocation from net profit for the
year in the consolidated income statement. The movement of minority interests is now presented in the consolidated
statement of changes in equity.

Under FRS 101, the Group's share of results of jointly controlled entities and associates are now presented net of tax in the
consolidated income statement.

c Relevant effect from adoption of new accounting policies or changes in accounting policies

FRS 2 ‘Share-based Payment’

The adoption of FRS 2 had resulted in a change in accounting policy for share-based payment. In the previous year, the
provision of share options to employees did not result in a charge in the income statement. Upon adoption of FRS 2, the
Group recognises the fair value of such share options as an expense in the income statement over the vesting period of the
grant with a corresponding increase in equity.

The Group has applied the provision of FRS 2 to all equity instruments granted after 31 December 2004 but not yet vested as
at 1 July 2006, the effective date the Group adopted this FRS.

The accounting policy has been applied retrospectively in respect of options granted to employees after 31 December 2004
and which had not vested as at 1 July 2006. The financial impact to the Group arising from the retrospective application is

not material and hence, no restatement of retained earnings is performed.

The impact of the application of FRS 2 to the financial results of the Group and the Company in the current year was RM2.12
million and RM0.95 million respectively.

FRS 3 ‘Business Combination’, FRS 136 ‘Impairment of Assets’ and FRS 138 ‘Intangible Assets’
Goodwill and Negative Goodwill

The adoption of FRS 3, FRS 136 and FRS 138 had resulted in the extension of accounting policy for goodwill to cover the
following:

e Recognition of contingent liabilities and intangible assets as part of allocation of the cost of acquisition in determining
goodwill arising from acquisition;

e Recognition of the excess in fair value of the net identifiable assets acquired over the cost of acquisition immediately to the
consolidated income statement;

e Allocation of goodwill to cash-generating units for the purpose of impairment testing. Each cash-generating unit
represents the lowest level within the Group at which goodwill is monitored for internal management purposes and which

are expected to benefit from the synergies of the combination; and

e Impairment of goodwill is charged to consolidated income statement as and when it arises and reversal is not allowed.



Business Combination

The adoption of FRS 3, FRS 136 and FRS 138 had also resulted in change in the accounting policy for business combinations
with agreement dated on or after 1 January 2006.

Previously, where shares were issued as cost of a business combination, the measurement of the shares issued were that
valued by independent advisers and agreed upon by the parties to the acquisition. Under FRS 3, the fair value of the shares at
the date of exchange is used instead.

Previously, intangible assets acquired in a business combination are recognised if, and only if, the probability recognition
criterion was met. Under FRS 3, the probability recognition criterion for intangible assets is always considered to be satisfied.
In addition, the cost of business combinations is now also allocated to contingent liabilities of the entity acquired.

The above changes in accounting policy have been applied prospectively for business combinations with agreement dated on
or after 1 July 2006. This change in accounting policy has no material financial impact on the Group’s consolidated financial
statements.

Reassessment of the Useful Lives of Intangible Assets

The Group has reassessed the useful lives of its recognised intangible assets in accordance with the transitional provisions of
FRS 138. No adjustment resulted from this assessment as the recoverable value was in excess of the carrying value.

FRS 121 ‘The Effects of Changes in Foreign Exchange Rates’
Functional Currency

Items included in the financial statements of each of the Group’s entities are measured using the currency of the primary
economic environment in which the entity operates (the ‘functional currency’). The consolidated financial statements are
presented in Ringgit Malaysia, which is the Company’s functional and presentation currency.

Goodwill and Fair Value Adjustments

Previously, goodwill arising on the acquisition of foreign operations and fair value adjustments to the carrying amounts of
assets and liabilities arising on such acquisition were deemed to be assets and liabilities of the parent company and were
translated using the exchange rate at the date of acquisition.

The Group has applied this change in accounting policy prospectively to all acquisitions completed on or after 1 July 2006 in
accordance with the transitional provision of FRS 121. Goodwill and fair value adjustments arising from acquisition of foreign
entities are now treated as assets and liabilities of the acquiring entity and are translated at the closing rate. This change in
accounting policy has no material impact on the Group’s consolidated financial statements.

YTL POWER INTERNATIONAL BERHAD

—_
w
O




YTL POWER INTERNATIONAL BERHAD

—_
N
o

Notes to the Financial Statements

43 COMPARATIVES

Certain comparative figures as at 30 June 2006 have been reclassified to reflect a more approprite cost classification.

Group Income Statement
Cost of sales
Other operating expenses

44 APPROVAL OF FINANCIAL STATEMENTS

As previously As

reported Reclassification restated

RM’000 RM’000 RM’000
(1,901,308) (10,950) (1,912,258)
(79,150) 10,950 (68,200)

The financial statements have been approved for issue in accordance with a resolution of the Board of Directors on 25 October 2007.



Statement by Directors

pursuant to Section 169(15) of the Companies Act, 1965

We, Tan Sri Dato’ Seri (Dr) Yeoh Tiong Lay and Tan Sri Dato’ (Dr) Francis Yeoh Sock Ping, CBE, two of the Directors of YTL Power
International Berhad, state that, in the opinion of the Directors, the financial statements set out on pages 59 to 140 are drawn up so as to
give a true and fair view of the state of affairs of the Group and the Company as at 30 June 2007 and of the results and the cash flows of
the Group and the Company for the financial year ended on that date in accordance with Financial Reporting Standards, MASB approved
accounting standards in Malaysia for Entities Other than Private Entities and the provisions of the Companies Act, 1965.

Signed on behalf of the Board of Directors in accordance with their resolution dated 25 October 2007.

Tan Sri Dato’ Seri (Dr) Yeoh Tiong Lay
Director

Tan Sri Dato’ (Dr) Francis Yeoh Sock Ping, CBE
Director

Statutory Declaration

pursuant to Section 169(16) of the Companies Act, 1965

I, Dato’ Yeoh Seok Hong, the Director primarily responsible for the financial management of YTL Power International Berhad, do solemnly
and sincerely declare that the financial statements set out on pages 59 to 140 are, in my opinion, correct and | make this solemn
declaration conscientiously believing the same to be true, and by virtue of the provisions of the Statutory Declarations Act, 1960.

Dato’ Yeoh Seok Hong
Director

Subscribed and solemnly declared by the abovenamed Dato’ Yeoh Seok Hong at Kuala Lumpur on 25 October 2007, before me.

Soh Ah Kau, AMN
Commissioner for Oaths
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Report of the Auditors

to the members of YTL Power International Berhad

We have audited the financial statements set out on pages 59 to 140. These financial statements are the responsibility of the Company's
Directors. It is our responsibility to form an independent opinion, based on our audit, on these financial statements and to report our
opinion to you, as a body, in accordance with Section 174 of the Companies Act, 1965 and for no other purpose. We do not assume
responsibility to any other person for the content of this report.

We conducted our audit in accordance with approved auditing standards in Malaysia. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by Directors, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion:

a the financial statements have been prepared in accordance with the provisions of the Companies Act, 1965 and Financial Reporting
Standards, MASB approved accounting standards in Malaysia for Entities Other than Private Entities so as to give a true and fair view
of:

i the matters required by Section 169 of the Companies Act, 1965 to be dealt with in the financial statements; and

i the state of affairs of the Group and the Company as at 30 June 2007 and of the results and cash flows of the Group and the
Company for the financial year ended on that date;

and

b  the accounting and other records and the registers required by the Act to be kept by the Company and by the subsidiary companies
of which we have acted as auditors have been properly kept in accordance with the provisions of the Act.

The names of the subsidiary companies of which we have not acted as auditors are indicated in Note 24 to the financial statements. We
have considered the financial statements of these subsidiary companies and the auditors’ reports thereon.

We are satisfied that the financial statements of the subsidiary companies that have been consolidated with the Company’s financial
statements are in form and content appropriate and proper for the purposes of the preparation of the consolidated financial statements
and we have received satisfactory information and explanations required by us for those purposes.

The auditors’ reports on the financial statements of the subsidiary companies were not subject to any qualification and did not include any
comment made under subsection (3) of Section 174 of the Act.

PricewaterhouseCoopers
(AF: 1146)
Chartered Accountants

Dato’ Ahmad Johan Bin Mohammad Raslan
(1867/09/08 ()))
Partner

Kuala Lumpur
25 October 2007



Form of Proxy

I/We (full name as per NRIC/company name in block capitals)

NRIC/Company No. (new and old NRIC Nos.)
CDS Account No. (for nominee companies only)
of (full address)

24:S POWER

being a member of YTL Power International Berhad hereby appoint (full name as per NRIC in block capitals)

NRIC No. (new and old NRIC Nos.)
of (full address)

or failing him/her, the Chairman of the Meeting as my/our proxy to vote for me/us on my/our behalf at the 11th Annual General Meeting
of the Company to be held at Starhill 2, Level 4, JW Marriott Hotel Kuala Lumpur, 183, Jalan Bukit Bintang, 55100 Kuala Lumpur on Friday,

7 December 2007 at 2.30 p.m. and at any adjournment thereof.
My/Our proxy is to vote as indicated below:

NO. RESOLUTIONS

—_

Receipt of Reports and Audited Financial Statements
Declaration of Final Dividend

Re-election of Tan Sri Dato’ Lau Yin Pin @ Lau Yen Beng
Re-election of Dato’ Yeoh Seok Hong

Re-election of Syed Abdullah Bin Syed Abd. Kadir
Re-appointment of Tan Sri Dato’ Seri (Dr) Yeoh Tiong Lay
Re-appointment of Dato’ (Dr) Yahya Bin Ismail
Re-appointment of Mej Jen (B) Dato’ Haron Bin Mohd Taib

O 0 N O U b~ ow N

Approval of the payment of Directors’ fees

—_
o

Re-appointment of Messrs. PricewaterhouseCoopers as
Company Auditors

11  Authorisation for Directors to Allot and Issue Shares
12 Proposed Renewal of Share Buy-Back Authority

13 Proposed Renewal of Shareholders’ Mandate and
New Shareholders’ Mandate for Recurrent Related Party
Transactions of a Revenue or Trading Nature

14 Proposed Amendments to the Articles of Association

FOR

AGAINST

Dated this day of 2007

Signature of shareholder

No. of shares held

Notes:

1

A member entitled to attend and vote at the meeting may
appoint a proxy to vote in his stead. A proxy may but need
not be a member of the Company and the provisions of
Section 149(1)(b) of the Companies Act, 1965 shall not apply
to the Company. A member other than an Authorised
Nominee shall not be entitled to appoint more than one proxy
to attend and vote at the same meeting and where such
member appoints more than one proxy to attend and vote at
the same meeting, such appointment shall be invalid.

This form of proxy and the Power of Attorney or other
authority (if any) under which it is signed or notarily certified
copy thereof must be lodged at the Registered Office,
11th Floor, Yeoh Tiong Lay Plaza, 55 Jalan Bukit Bintang,
55100 Kuala Lumpur not less than 48 hours before the time
appointed for the Meeting.

In the case of a corporation, this form of proxy should be
executed under its Common Seal or under the hand of some
officer of the corporation duly authorised in writing on its behalf.

Unless voting instructions are indicated in the spaces provided
above, the proxy may vote as he thinks fit.

For the purpose of determining a member who shall be
entitled to attend the Meeting, the Company shall be
requesting Bursa Malaysia Depository Sdn Bhd, in accordance
with Article 60(2) of the Company's Articles of Association and
Section 34(1) of the Securities Industry (Central Depositories)
Act, 1991 to issue a General Meeting Record of Depositors as
at 30 November 2007. Only a depositor whose name appears
on the General Meeting Record of Depositors as at
30 November 2007 shall be entitled to attend the said
meeting or appoint proxy to attend and/or vote in his stead.
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